K.C.KHANNA & CO. Gobind Mansion,

CHARTERED ACCOUNTANTS H-96, Connaught Circus,

GSTIN 07AAAFK2984M1ZY New Delhi - 110 001

Udyam Regn. No. :UDYAM-DL-01-0005673 Tel : 2332 1050, 2332 1715,
2335 0119

Email: khannakc@yahoo.com

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Metalman Auto Limited
(formerly known as Metalman Auto Private Limited)

Report on the Audit of the Special Purpose Consolidated Financial Statements
Opinion

We have audited the accompanying Special Purpose Consolidated Financial Statements of Metalman Auto
Limited (“the Company” or “the Holding Company”), its subsidiary (the Company and subsidiary
collectively referred to as “the group”) and its associate, which comprise the Consolidated Balance Sheet
as at March 31, 2023, Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
Consolidated Statement of Cash flows and Consolidated Statement of Changes in Equity for the year then
ended, and notes to the Special Purpose Consolidated Financial Statements, including a summary of
material accounting policies and other explanatory information (“Special Purpose Consolidated Financial
Statements”). The Special Purpose Consolidated Financial Statements have been prepared by the
Management of the Company in accordance with the basis set out in “Basis of Accounting and Restriction
on Distribution and Use” paragraph below which is approved by Board of Director of the Company dated
July 11, 2024,

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying Special Purpose Consolidated Financial Statements have been prepared in all material
aspects in accordance with the basis set out in “Basis of Accounting and Restriction on Distribution and
Use” paragraph below, in respect of the financial position of the group and its associate as at March 31,
2023, and its financial performance and its cash flows for the year then ended.

Basis for Opinion

143(10) of the Act. Our responsibilities under Lthose SAs are further described in the Auditor’s
Responsibilities section of our report for the Audit of the Special Purpose Consolidated Financial
Statements. We are independent of the group and its associate in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Special Purpose Consolidated Financial Statements and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 ot the Speclal Purpose Consolldated
Financial Statements for the basis of accounting adopted for the preparation of Special Purpose
Consolidated lNnancial Statements which describes that:

The Special Purpose Consolidated Financial Statements as at and for the year ended March 31, 2023 have
been prepared after making suitable adjustments to the audited Consolidated financial statements
prepared in accordance with the Accounting Standards prescribed under Section 133 of the Act read with
Companies (Accounting Standards) Rules, 2021 (Indian GAAP financial statements) approved by the Board
of Directors of the Company in their meeting held on September 5, 2023, for the accounting policies,
including the accounting policy choices (both mandatory exceptions and optional exemptions) availed as
per Ind AS 101, that have been adopted by the Company at the date of transition to Ind AS i.e. April 01,
2022 for the first statutory Ind AS financial statements prepared by the Company for the financial year
ended March 31, 2024 and as per the presentation, and grouping/classifications in accordance with
Division Il of Schedule Ill to the Companies Act, 2013, pursuant to the SEBI Communication.

The Special Purpose Consolidated Financial Statements are prepared by the management of the Company
and approved by the Board of Directors for the purpose of preparation of restated financial information
to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and
Prospectus, (collectively referred to "Offer Documents”) of the Company in relation to its proposed initial
public offering of equity shares as required by Section 26 of Part | of Chapter Il of the Act, the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations"), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
("the Guidance Nole"). As a resull, Lhe Special Purpuse Consulidaled Financial Statements may nol be
suitable for another purpose.

Our report is intended solely for the use of Company to comply with the requirement of SEBI ICDR
Regulations and should not be distributed to or used by any other parties. KC Khanna & Co. shall not be
liable to the Company or to any other concerned for any claims, liabilities or expenses relating to this
assignment. Accordingly, we do not accept or assume any liability or any duty of care for any other
purpose or to any other person to whom this report is shown or into whose hands it may come without
our prior consent in writing.

Our Opinion is not modified in respect of above matters

Other Matters

The Special Purposc Consolidated Financial Statements have been prepared by the management and
approved by the Board of Directors of the Company for the purpose of preparation of restated financial
information to be included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus ("RHP")
and Prospectus, (collectively referred to "Offer Documents”) in relation to the proposed initial public
offering of equity shares of the Company (“the proposed offer”) as required by Section 26 of Part | of
Chapter Il of the Act, the Securities and Exchange Board of India (Issue of Capital and Disclosure
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Reports in Company Prospectuses (Revised 2019) (“the Guidance Note"). Accordingly, the management
has not presented the corresponding comparative figures in these Special Purpose Consolidated
Financial Statements.

We did not audit the financial statements/financial information of the subsidiary/associate namely
Metalman Micro Turners, a parlnership it (an associdle entily uplo Maich 28, 2023 and subsidiary
w.e.f. March 29, 2023), as included in the Spccial Purposc Consolidated Financial sStatements as
mentioned below:

I. As Associate upto March 28, 2023

Particulars Amount
Company’s share of profit after tax Rs. 27.40 million
Company’s share of other comprehensive income Rs. 0.15 million

Il. As Subsidiary w.e.f. March 29, 2023

Particulars Amount
Total asscts Rs. 2461.09 million
Total Income (including other income) * Rs. 55.93 million
Net cash inflows/ (outflows) Rs. (62.49) million

Ihe financial 1nformation for the said Company, as considered In the speclal purpose consolldated
financial statements, is based on the audited special purpose financial statements of the said
Company for the year ended March 31, 2023 audited by the other auditor “Dewan P.N. Chopra & Co.,
Chartered Accountants”, whose report has been furnished to us by the Management together with the
unaudited financial statements/financial information for the period 29th March 2023 to 31st March
2023 prepared and certified by the management of the said Company. Our opinion in so far as it
relates to the amounts and disclosures included in special purpose consolidated financial statements
in respect of the said Company, is based solely on the report of the said auditor together with the
unaudited financial information certified by the Management.

In our opinion and according to the information and explanations given to us by management, the
financial information of the said Company in regard to income and expenses for the period 29" March
2023 to 31* March 2023 as considered in the special purpose consolidated financial statements based
on unaudited financial statements/financial information prepared and certified by the management
is not material to the Group.

Our opinion is not modified in respect of the above matters.
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Responsibilities of Management and Those charged with Governance for Special Purpose
Consolidated Financial Statements

The Management of the Company is responsible for the preparation of these Special Purpose Consolidated
Financial Statements in accordance with the basis set out in “Basis of Accounting” paragraph above. This
includes selection and application of appropriate accounting policies, making judgements and estimates
that are reasonable and prudent and design, implementation and maintenance of such internal control,
as respective management of entities included in group and its associate determines necessary, to enable
the preparation of Special Purpose Consolidated Financial Statement that are free from material
misstatement whether due to fraud or error.

In preparing the Special Purpose Consolidated Financial Statements, the respective management of
entities included in group and its associate, is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the respective Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Consolidated
Financial Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the special purpnse Consnlidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing our opinion on whether the
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o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures imade by matiagerent.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the special purpose Consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasanahly he thanght tn hear nn aur independence, and where applicable, relaled

safeguards.

For KC Khanna & Co,
Chartered Accountants
ICAIl Firm Registration No. 000481N

_Niti g el
Partner
Membership No.083084
UDIN: 24083084BKFIWZ2312

Place: Gurugram
Date: July 11, 2024
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Metatman Auto Limiled

(Tormerly us Meadmun Awie Peivate Linlted)

(CIN: U34103DL1986PLC305713)

Special Purpose Consolidated Balance Sheet as at March 31, 2023
(Amount in Rupees million, unless otherwise stated)

Particulars

Assets
Non-current assets

Praperty, plant and equipment
Right of use assets

Capital work-in-progress
Goodwill

Intangible assets

Financial assets:

1} Other financial assets
Other non-current assets

Total non- current assets

Current assets

Inventorigg

Financial assets:

1) Trade receivables

1i) Cash and cash equivalents

1ii) Bank balances other than cash and cash equivalents
1v) Loans

v} Other financial assets

Other current assets

Total current assets

Total Assets

Equity and Liabilities
Equity

Equity share capital

Other equity

Equity attributable to owners of the Company
Non-controlling interest

Total equity

Liabilitics

Non-current liabilities

Finaneial liabilives:

1) Borrowings

it} Lease liobilites
Provisions

Deferred tax liabilities (net)

Total non-current liabilities

Current liabilities

Financial liabilities:

il Borrowings

1) Lease liabilities

i) Trade pavables
- total outstanding dues of micro and small enterprises
- total outstanding dues of creditors other than micro and small
enlerprises

iv) Other financial liabilities

Other current liabilities

Provisions

Current tax liabilities (net)

Total current liabilities

Total Equity and Liabilities

Corporate information, basis of preparation and material accounti ng policies

In terms of our report of even date
For KC Khanna & Co.
Chartered Accountants
FRNODO48IN

Membership No.- 083084
Place: Delln
Date: Julv, 11 2024

For and on behalf of the Board of Directors of

Metalman Auto Limited

Managing Director
DIN:

Ajay Kumar Dubey
Chief Financial Officer

Notes
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Note 1&2
The accompanying notes 1 to 48 form an integral part of these special purpose consolidated financial statements.

As at

31 March 2023

443033
58941
86.85
179.90
2742

52,13
151.52

5,517.56

430.77

1,964.42
177.25
11.92
0.86
23513
198.24

3,538.61

9,056.17

27.19
2,791.46
2,818.65

34.35

2,853.20

1,909.78
20,35
28.13

663.13

2,621.39

1.196.67
15.32

106.04
1,624.35

173.75
282,03

9.57
173,85

3,581.58

9,056.17

RMT«»\

Bikramjit Bembi
Chairman
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Metalman Auto Limited

(Formerly as Metalntan Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Profit and Loss for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

Year ended

Particulars Notes 31 March 2023
I Income
Revenue from operations a3 10.303.91
Other ingomao ‘b A
Total Income 10,926.93
11 Fxpenses
Cost of materials consumed 27 7.860.49
Changes in inventories of finished goods and work-in-progress 28 (38.33)
Employee benefits expense 29 541.90
Finance costs 30 140.36
Depreciation and amortisation expense 31 295.47
Other expenses 32 1.111,87
T'otal expenses 10,211 74
Il Profit before share of net profits of associate and tax (I-1I) 715.19
IV Share of net profit of associate 27.40 |
V' Profit before tax (III+IV) 742.59
VI Tax expense: 20
Current tax 109.08 |
Taxation related to earlier vears (0.12)
Deterred tax charge/(benefits) 252 |
Total tax expense/ (benefit) 111.48
VII  Profit for the year (V-VI) 631.11
VIII Other Comprehensive Income
Items that will not be reclassified to profit or loss in
subsequent period
Resmearyrement (Toon)/anin an dafinad henafit plans 300
Income tax effect (1.24)
Share of other comprehensive income in associate 0.15
Totul other comprehensive income fur e yeur, nel of fax 2.47
IX  Total comprehensive income for the year, net of tax 633.58
X Profit for the year attributable to
Owners of the Company 631.62
Non-controlling interest (0.51)
XI  Other Comprehensive Income for the year attributable to
Owners of the Company 247
Non-controlling interest -
XII' Total Comprehensive Income for the year attributable to
Owners of the Company 634.09
Non-controlling interest (0.51)
X1 Earnings per equity share
Basic and Diluted (in Rs.) 33 7.74

The accompanying notes | to 48 form an integral part of these special purpose consolidated financial statements.

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited

Chartered Accountants
FRN 00048 IN
e w_-——\

Bikramjit Bembi

Managing'Director Chairman
DIN: 01620652 DIN: 01677152
~ Partner T
O YR U
Membership No.: 083084 M k
Place: Delhi Ajay Kumar Dubey Tarun Kumar
Date: July, 11 2024 Chief Financial Officer Company Secretary

M.NO:F9256



Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

PN LA IUADLEYBLLI L AS2LS)

Special Purpose Consolidared Statement of Cash Flows for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

Particulars

Year ended

31 March 2023

A, CASH FLOWS FROM OPERATING ACTIVITIES

Net Profit before tax

Adjusted for

Depreciation and amortisation expense

Net loss on sale of propeity. plant and equipient (net)
Re-measurement to fair value of existing equity interest in acquiree in business combination
Finance costs '

Expected credit loss

Excess provision written back

Balance written off

Net gainvloss on foreign currency fluctuation

Share of net profit of associate

Interest income

Operating Profit before Working Capital Changes

Warking capital adjusiments:

Decrease/ (Increase) in loans

Decrease/ (Increase) in other financial assets

Decrease/ (Incrcase) in inventories

Decrease/ (Increase) in trade receivables and contract assets
Decrease/ (Increase) in other assets

(Deercase) Increase in other financial liabilities
|r1-'r‘rr':w:-}-' Ineresse In I\rm'iifnni

{Uecrease) Increase in other habihties

{Deerease) Increase in trade payables

Cash generated from operations

Diveer wxes refund (pald)

Net Cash from Operating activities (A)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchasc of property, plant and equipment and intangible assets (including capital advances and capital
Investment in capital of parmership firm (subsidiary)

Sale of property, plant and equipment

Investment in/ proceeds from fixed deposits (net)

Interest received

Net Cash used in Investing Activities (B)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Principal and interest payment of lease liabilities

Interest paid other than on leasce liabilities

Proceeds/ (Repayment) of long term borrowings (net)
Proceeds/ (Repayment) of short term borrowings (net)

Net Cash flows from (used) /in Financing Activities (C)

Net increase/{decrease) in Cash and Cash Equivalents (A+B+C)

295.47
14.19
(392.41)
14036
7.14
(1.74)
3.06
(38.18)
(27.40)

(1.35) (0.86)

741.73

(0.86)
0.80
(23.72)
69.37
128.68
6.97
9.4
11.491
(7.27)
195.32
937.05
(144, 75)
787.30

(336.35)

(997.80)
43.23

(7.62)
0.64

(1,297.90)

(17.80)
(129.94)
316.27
452.68
621.21
110.61




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Cash Flows for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

Cash and cash equivalents at beginning of year 3.55
Cash and cash equivalents of subsidiary on account of Business Combination 63.09
Cash and cash equivalents at end of the yvear 177.25
Components of cash and cash equivalents
Cash on hand 1.93
Balance with banks:
In current accounts 17532
177.25

The accompanying notes | to 48 form an integral part of these special purpose consolidated financial statements.

Note:

The Statement of cash flows has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) 7 'Statement of Cash
Flows',

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited

Chartered Accountants

FRN 00048 1N
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Bikramjit Bembi
Managing Director Chairman
DIN: Q1620652 DIN: 01677152

AjayRKumar Dubey Tarun I{umgri

Chief Financial Officer Company Secretary
M.NO:F9256

Partner

Mumbership No., 083081
Place: Delhi

Date: July, 11 2024




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Special Purpose Consolidated Statement of Change in Equity for the Year ended March 31, 2023

(Amount in Rupees million, unless otherwise stated)

A, Equity share capital (refer note 15)

Equity shares of Rs. 10 each issued, subscribed and fully paid

Aant 31T Mareh 2022
Issue of share capital
As at 31 March 2023

B. Other equity (refer note 16)

Number Amount
2,710,174 27.10
2,719,174 27.19

Particulars Reserves and Surplus Total equity
Securitics Goeneral Reserve Retained Non- contralling
Premium Farnings Interest
As at 31 March 2022 23.75 38.32 2,095.30 - 2,157.37
Addition on account of Business combination (refer note 4 - - - 35.06 35.06
Net Profit for the year - - 631.62 (0.51) 631.11
Other comprehensive income - - 2.47 - 2.47
Total comprehensive income - - 634.09 34.55 668.64
As at 31 March 2023 23.75 38.32 2,729.39 34.55 2,826.01

The accompanying notes | to 48 form an integral part of thege epecial purpose conzolidated financial etatements,

In terms of our report of even date
For KC Khanna & Co.
Chartered Accountants

FRN 00048 IN

Partner
Membership No.: 083084/,
Place: Delhi
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Date: July. 112024

For and on behalf of the Board of Directors of
Metalman Auto Limited

Fath

Muanaging Pirector
DIN: 01620652

Ajay Kumar Dubey

Chief Financial Officer

V?_\/&%_M REEN

Bikramjit Bembi
Chairman
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Company Secretary
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Mctalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023

1. Group information

Metalman Auto Limited (‘the Company’ or ‘Holding Company’) is engaged in the manufacturing and
selling of Auto Parts.

lhe Holding Company incorporated under the provisions of the Companies Act, 1956 and was
incorporated on 16" May 1986. The registered office of the Holding Company is located at JMK Tower,
NH-8, First Floor, Mustatil No. 44, Killa No. 5, Village Kapashera, New Delhi, Delhi, India, 110037.

The Holding Company was converted into a public limited company under the Companies Act, 2013 on
3¢ July, 2024 and consequently, the name was changed to “Metalman Auto Limited”.

The Associate/subsidiary entity i.e. Metalman Micro Turners, a partnership firm, domiciled in India was
incorporated on 3 March 2010 and is engaged in the manufacturing and selling of Auto Parts. The
Company held 50% share in the said entity till 28" March, 2023 which was increased to 98% w.e.f. 29t
March 2023.

Accordingly, the financial statements/ financial information of the aforesaid entity have been included
in the special purpose consolidated financial statements as at and for the year ended 315 March 2023
as below:

(i) As an associate- For the period from April 1, 2022 to March 28, 2023
(ii) As a subsidiary- For the period from March 29, 2023 to March 31, 2023

The Company and the subsidiary collectively referred to as “the Group” hereinafter.
2. Basis for preparation and measurement

2.1 Basis of preparation

The Special Purpose Consolidated Financial Statements as at and for the year ended March 31, 2023,
have been preparcd after making suitable adjustinents Lo Uie audited MMianclal staleingnls prepdied
in accordance with the Accounting Standards prescribed under Section 133 of the Act read with
Companies (Accounting Standards) Rules, 2021 (Indian GAAP tinancial statements) approved by the
Board of Directors of the Company in their meeting held on September 5, 2023, for the accounting
policies, including the accounting policy choices (both mandatory exceptions and optional
exemptions) availed as per Ind AS 101, that have been adopted by the Company at the date of
transition to Ind AS i.e. April 01, 2022 for the first statutory Ind AS financial statements prepared by
the Company for the financial year ended March 31, 2024 and as per the presentation, and
Companying/classifications in accordance with Division Il of Schedule Ill to the Companies Act, 2013,
pursuant to the SEBI Communication

The Special Purpose consolidated financial statements are prepared for the purpose of preparation of
restated financial information of the Holding Company to be included in the Draft Red Herring
Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and Prospectus, (collectively referred to "Offer
Documents”) of the Company in relation to its proposed initial public offering of equity shares as
required by Section 26 of Part | of Chapter Il of the Companies Act, 2013, the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
("the Guidance Note").




Metalman Auto Limited
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These Special Purpose Consolidated Financial Statements have been prepared solely for the purpose
of preparation of Restated Consolidated Financial Information for inclusion in offer documents in
relation to the proposed IPO accordingly, the management has not presented the corresponding
comparative figures in these special purpose Consolidated Financial Statements. As such this Special
Purpose Consolidated Financial Slalements are nol suilable for any other purpose other than for the
purpose of preparation of Restated Consolidated Financial Infarmation and are also nat Financial
Statements prepared pursuant to any requirements under seclion 129 of the Companies Act, 2013, as
amended.

The special purpose consolidated financial statements have been prepared on a historical cost basis,
except for the certain assets and liabilities which have been measured at different basis and such
basis has been disclosed in relevant accounting policy.

All assets and liabilities have been classified as current or non-current according to the Group
operating cycle and other criteria set out in the Act. Based on the nature of products and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Group has ascertained its operating cycle as twelve months for the purpose of current non-
current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The Special Purpose Consolidated Financial Statements are presented in Indian Rupees "INR" or “Rs.”
and all values are rounded off to the nearest. Million with two decimals, unless indicated otherwise.
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2.2

Principles of Consolidation

The Special Purpose Consolidated Financial Statements comprise the Consolidated Financial Statements
of the Company and the following entity:

Name of the Relationship Date of Country of Effective % of
entity incorporation | incorporatinn| capital halding
Metalman Associate 3 March 2010 India 50% share till
Micro Turners upto 28th 28th March, 2023
(a parlnership March 2023 which was
firm) and inciedased Lu 98%
Subsidiary w.e.f. 29th March
w.e.f. 29t 2023
| March 2023)

(i) Subsidiary

Subsidiary is an entity over which the Company has a control. Control is achieved when the
Company is exposed, or has rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the investee. Specifically, the
Company controls an investee if and only if the Group has:

(a) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)

(b) Exposure, or rights, to variable returns from its involvement with the investee, and

(c) The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption and when the Company hag less Uian a ajurily of the voling or shinllar tlghts of an
investee, the Group considers all relevant facts and circumstances in assessing whether it has power
over an investee, including:

(a) The contractual arrangement with the other vote holders of the investee

(b) Rights arising from other contractual arrangements

(<) The Gruup vuling righte and putentlal votng righes

(d) The size of the Company holding of voting rights relative to the size and dispersion of the
holdings of the other voting rights holders

Ihe Company re-assesses whiellier ur nol it contiols an Investee If facts and clrcumstances indicate
that there are changes L uie ui ue ol e Uuee elements of wonuol. Consolidation of a
subsidiary begins whon the Company obtains control over the subsidiary and ceases wlhen U
Company loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in Lhe Special Purpose Consolidated Financial
Statements from the date the Company gains control until the date the Company ceases to control
the subsidiary.

Special Purpose Consolidated Financial Statements are prepared using uniform accounting policies
for like transactions and other events in similar circumstances. If a member of the Group uses
accounting policies uther than thase adopred in rthe Spemal Purpnse onsolidated Financial
Statements for like transactions and events in similar circumstances, appropriate adjustments are
made to that Group member’s financial statements in preparing the consolidated financial
statements to ensure conformity with the Group accounting policies. The financial statements of all

entities used for the purpose of consolidation are drawn up to same reporting date_as-that of the
Holding Company, i.e., year ended on March 31. ZA AU TAN
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Consolidation Procedures:

Combine like items of assets, liabilities, equity, income, expenses and cash flows of the Holding
Company with those of its subsidiary. For this purpose, income and expenses of the subsidiary are
based on the amounts of the assets and liabilities recognised in the Special Purpose Consolidated
Financial Statements at the acquisition date.

Offset (eliminate) the carrying amount of the Holding’s investment in the subsidiary and the
Holding Company’s portion of equity of the subsidiary. Business combinations policy below
explains how to account for any related goodwill.

Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating
to transactions between entities of the group (profits or losses resulting from intragroup
transactions that are recognised in assets, such as inventory and fixed assets, are eliminated in
full). Intragroup losses may indicate an impairment that requires recognition in the Special
Purpose Consolidated Financial Statements. Ind AS 12 “Income Taxes” applies to temporary
differences that arise from the elimination of profits and losses resulting from intragroup
transactions.

(ii)Associates

Associate is entity over which the Company has significant influence but not control or joint control.
This is generally the case where the Company holds between 20% and 50% of the voting rights.
Investments in associate is accounted for using the equity method of accounting, after initially
being recognised at cost.

Equity method

Under the equity method of accounting, the investments are initially recognised at cost and
adjusted thereafter to recognise the Company’s share of the post-acquisition profits or losses of the
investee in profit and loss, and the Company’s share of other comprehensive income of the investee
in other comprehensive income. Dividends received or receivable from associate is recognised as a
reduction in the carrying amount of the investment.

When the Company’s share of losses in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Company does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the other
entity.

Upon loss of significant influence over the associate, the Company measures and recognises any
retained investment at its fair value. Any difference between the carrying amount of the associate
upon loss of significant influence and the fair value of the retained investment and proceeds from
disposal is recognised in statement of profit or loss.

The Company discontinue the use of equity method from the date the investment is classified as
held for sale in accordance with Ind AS 105 - Non-current Assets Held for Sale and Discontinued
Operations and measures the interest in associate held for sale at the lower of its carrying amount
and fair value less cost to sell.

The financial statements of the associate are prepared for the same reporting period as the
Company. When necessary, adjustments are made to bring the accounting policies in line with those
of the Company.

After application of the equity method, the Company determines whether it is necessary to

recognise an impairment loss on its investment in its associate. At each reporting date, the

Company determines whether there is objective evidence that the investment M the! assagiate is

impaired. If there is such evidence, the Company calculates the amount of/ifmpairm

difference between the recoverable amount of the associate and its carrying/ value, a
Hertl

recognises the lossgAmtieSstatement of profit and loss. WZh
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(iii) Business Combination

Business combinations are accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred measured at acquisition date fair
value and the amount of any non-controlling interests in the acquiree. For each business
combination, the Company elects whether to measure the non-controlling interests in the
acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets.
Acquisition related costs are expensed as incurred,

Consideration transferred includes the fair values of the assets transferred, liahilities incurred hy
the Company to the previous owners of the acquiree, and equity interests issued by the Company.
Conslderatlon transferred also includes the fair value of any contingent consideration.
Consideration transferred does not include amounts related to the settlement of pre-existing
relationships. If an obligation to pay contingent consideration that meets the definition of a
financial instrument is classified as equity, then it is not re-measured and the settlement is
accounted for within other equity. Otherwise, other contingent consideration is re-measured at
fair value at each reporting date and subsequent changes in the fair value of the contingent
consideration are recorded in the Statement of Profit and Loss. A contingent liability of the
acquiree is assumed in a business combination only if such a liability represents a present
obligation and arises from a past event, and its fair value can be measured reliably. On an
acquisition by-acquisition basis, the Company recognises any non-controlling interest in the
acquiree either at fair value or at the non-controlling interest’s proportionate share of the
acquiree’s identifiable net assets.

The Company determines that it has acquired a business when the acquired set of activities and
assets include an input and a substantive process that together significantly contribute to the
ability to create outputs. The acquired process is considered substantive if it is critical to the
ability to continue producing outputs, and the inputs acquired include an organised workforce
with the necessary skills, knowledge, or experience to perform that process or it significantly
contributes to the ability to continue producing outputs and is considered unique or scarce or
cannot be replaced without significant cost, effort, or delay in the ability to continue producing
outputs.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are
recognised at their acquisition date fair values. For this purpose, the liabilities assumed include
contingent liabilities representing present obligation and they are measured at their acquisition
fair values irrespective of the fact that outflow of resources embodying economic benefits is not
probable. However, the following assets and liabilities acquired in a business combination are
measured at the basis indicated below:

(a) Deferred tax assets or liabilities, and the liabilities or assets related to employee benefit
arrangements are recognised and measured in accordance with Ind AS 12 Income Tax and Ind
AS 19 Employee Benefits respectively.

(b) Potential tax effects of temporary differences and carry forwards of an acquiree that exist at
the acquisition date or arise as a result of the acquisition are accounted in accordance with Ind
AS 12.
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If the business combination is achieved in stages, any previously held equity interest is re-
measured at its acquisition date fair value and any resulting gain ar lnss is recognised in profit ar
loss or OCI, as appropriatc. Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred and the amount recognised for non-controlling
interests, and any previous interest held, over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration
transferred, the Company re-assesses whether it has correctly identified all of the assets acquired
and all of the liabilities assumed and reviews the procedures used to measure the amounts to be
recognised at the acquisition date. If the reassessment still results in an excess of the fair value
of net assets acquired over the aggregate consideration transferred, then the gain is recognised in
OCI and accumulated in equity as capital reserve. However, if there is no clear evidence of
bargain purchase, the entity recognises the gain directly in equity as capital reserve, without
routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to
those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash generating unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the
other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised lor
goodwill is not reversed in subsequent periods.

FRN UUOSHIN
<Y NEW GELHI
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2.3 Summary of material accounting policies

a. Property, plant and equipment (“PPE”)

Property, plant and equipment are stated at cost i.e., cost of acquisition or construction inclusive
of freight, erection and commissioning charges, non-refundable duties and taxes, expenditure
during construction period, borrowing costs (in case of a qualifying asset) upto the date of
acquisition/ installation, net of accumulated depreciation and accumulated impairment losses, if
any.

When significant parts of property, plant and equipment (identified individually as component) are
required to be replaced at intervals, the Group derecognizes the replaced part, and recognizes the
new part with its own associated useful life and it is depreciated accordingly. Whenever major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss.

Property, plant and equipment are eliminated from the Special Purpose Consolidated Financial
Statements, either on disposal or when retired from active use. Losses/gains arising in case
retirement/disposals of property, plant and equipment are recognized in the Statement of Profit
and Loss in the year of occurrence.

Depreciation on property, plant and equipment are provided to the extent of depreciable amount
on the straight line (SLM) Method. Depreciation is provided at the rates and in the manner
prescribed in Schedule Il to the Companies Act, 2013 as described below:

| Class of asset Useful life (in years) |
Office Building 60
Factory Building 30
Plant and machinery 15
Electrical installations and equipment 10
Furniture and fittings 10
Vehicles 8
Office equipment 5

| Computers 3

The subsidiary/associate entity has used written down value (WDV) method as per the estimated
useful life of the property, plant and equipment for depreciation charge.

The residual values, useful lives and methods of depreciation/amortization of prope Ly, plant and
eqiipment are reviewed at cach financial year end and dadjusted prospectively, 1t appropriate.

Capital work in progress

Capital work in progress is stated at cost, net of impairment loss, if any. Cost includes items
directly attributable to the construction or acquisition of the item of property, plant and
equipment, and, for qualifying assets, borrowing costs capitalised in accordance with the Group'’s
accounting policy. Such propertics are classified Lo Uie appropriate categories ot property, plant
and egquipment when completed and ready for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when the assets are ready for their intended use.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful
economic life and assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and method for an intangible asset is 1 wed 3t least at
the end of each reporting period,
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Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of three years.

d. Impairment of non-financial assets

At the end of each reporting perind, the Group reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value n use, the estimated tuture cash flows are discounled to their present value using a pre-tax
discount rale that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount and the impairment loss is recognised
immediately in profit or loss. When an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.

e. Inventories

Raw materials, stores and spares and packing materials:

At lower of cost and net realizable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will
be incorporated are expected to be sold at or above cost. Cost is determined on weighted average
basis.

Work in progress:
At lower of cost and net realizable value. Cost includes direct materials and labour and a proportion
of manufacturing overheads based on the basis of stage of completion.

Finished goods and by product:

At lower of cost and net realizable value. Cost includes direct materials, labour and a proportion of
manufacturing overheads based on the normal operating capacity. Cost is determined on weighted
average basis.

f. Borrowing costs

Borrowings cost are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent they are regarded as an adjustment to interest costs) incurred in
connection with the borrowing of funds. Borrowing cost directly attributable to the acquisition or
construction of qualifying /eligible assets, intended for commercial production are capitalized as
part of the cost of such assets. All other borrowing costs are recognized as an expense in the year in
which they are incurred. Interest income earned on the temporary investment of surplus funds out
of specific borrowings pending their expenditure on qualifying assets are deducted from the
borrowing costs eligible for capitalisation. Qualifying assets are assets that necessarily take a
substantive period of time to get ready for their use or sale.

g. Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods are transferred to

the customer at an amount that reflects the consideration to which the Group expects—tq be
entitled in exchange for those goods. Such revenue is recognised upon the Group’%f
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(if)
(jif)

(iv)

(1) Parties to the contract have approved the contract and undertaken to perform their respective
obligations;

(2) Such contract has specified the respective rights and obligations of the parties in connection
with the transfer of goods or rendering of services (hereinafter the “Transfer”);

(3) Such contract contains specific payment terms in relation to the Transfer;

(4) Such contract has a commercial nature, namely, it will change the risk, time distribution or
amount of the Group’s future cash flow;

(5) The Group is likely to recover the consideration it is entitled to for the Transfer to customers.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price
of goods sold, and services rendered is net of variable consideration on account of various discounts
and schemes offered by the Group as part of the contract with the customer. Revenue is recognised
when no significant uncertainty exists regarding the collection of the consideration. The amount
recognised as revenue is exclusive of all indirect taxes and net of returns and discounts.

Sales of goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is
transferred to the customer, generally on delivery of the goods. In determining the transaction
price for the sale of goods, the Group considers the effects of variahle cansideratinn, the existence
of significant financing components, non-cash consideration, and consideration payable to the
customer (if any).

Revenue from services is recognised in the accounting period in which the services are rendered.
Dividend income is recngnized when the right to receive payment is established.

Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the interest rate applicable.

Foreign currency transactions

The Special Purpose Consolidated Financial Statements are presented in INR, which is also the
Group’s functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
at the date the transaction. At each balance sheet date, foreign currency monetary items are
reported using the exchange rate prevailing at the year end. Exchange differences arising on
settlement or translation of monetary items are recognised in Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

Taxes on income

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date where the Grougmam‘es

operate and generates taxable i /?,N ALY
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@i.)

(ii.)

(iii.)

(iv.)

Deferred tax

Deferred tax is recognized for all taxable temporary differences and is calculated based on the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied when the asset is realized
or the liability is settled, based on the laws that have been enacted or substantively enacted at the
reporting date.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits
will be available against which the assets can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

Minimum Alternative Tax

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there is
convincing evidence that the Group will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognized as an asset the said asset is created
by way of credit to the statement of profit and loss and included in deferred tax assets. The Group
reviews the same at each balance sheet date and writes down the carrying amount of MAT
entitlement to the extent there is no longer convincing evidence to the effect that Group will pay
normal income tax during the specified period.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Fmplnyee henefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Group pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Payments to defined contribution plans are recognised as an expense when emplayees
have rendered service entitling them to the contributions.

Defined benefit plans

Liability in respect of Defined benefit plan is determined at the present value of the amounts
payable determined using actuarial valuation techniques performed by an independent actuarial at
each balance sheet date using the projected unit credit methods. Re-measurement, comprising
actuarial gain and losses, the effects of assets ceiling (if applicable) and the return on plan assets
(excluding interest), are reflected immediately in the statement of Financial Position with a charge
or credit recognized in other comprehensive income in the period in which they occur. Past Service
cosl is recognized in the Statcment of Profit & Loss in the period of plan amendment,

Short-term employee benefits

Liabilities recognised in respect of wages and salaries and other short-term employee benefits are
measured at the undiscounted amount of the benefits expected to be paid in exchange for the
related service and are expensed as the related services are provided.

Other long-term employee benefits

Liabilities recognised in respect of other long-term employee benefits such as long term service
awards and compensated absences are measured at the present value of the estimated future cash
outflows expected to be made by the Group in respect of services provided by employees up to the
reporting date based on the actuarial valuation using the projected unit credit method carti
at the year-end. Re measurement gain or losses are recognised in the statement of profit_
the period in which they arise.
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k.

Leases

Group as a Lessee:

The Group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and restoration cost, less any lease incentives received.

The right-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and
the lease term on A straight line hatis In addition, the righteofeuse aswl iv rwduced by inpaliment
losses, if any.

The lease liability is initially measured at amortised cost at the present value of the future lease
payments. When a lease liability is remeasured, the corresponding adjustment of the lease liability
is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

The Group evaluates if an arrangement qualifics to be a lcase as per the requirements of Ind AS 116
and this may require significant judgment. The Group also uses significant judgement in assessing
the lease term (including anticipated renewals) and the applicable discount rate.

The Group determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend or terminate the lease if the Group is reasonably certain
based on relevant facts and circumstances that the option to extend or terminate will be exercised.
If there is a change in facts and circumstances, the expected lease term is revised accordingly.

The discount rate is generally based on the interest rate specific to the lease being evaluated or if
that cannot be easily determined the incremental borrowing rate for similar term is used.

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Group recognises the
lease payments associated with these leases as an cxpeise on a straight-line basis over the lease
term.

Group as a Lessor:
Leases for which the group is a lessor is classified as a finance or operating lease. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee, the contract is classified as a finance lease. All other leases are classified as operating
leases.

For operating leases, lease payments received are recognized on systematic basis over the term of
the relevant lease as a part of other income.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result
of a past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither
recognised nor disclosed in the Special Purpose Consolidated Financial Statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of i
benefits will arise, the asset and related income are recognised in the period in whi
occurs.
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m. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period.

Far the purpnse of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

n, Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on
hand and short-term deposits with an original maturity of three months cr less, which are subject to
an insignificant risk of changes in value.

o. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. :

(a) Financial assets
Classification

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value Unough vlher cumprehensive Income (UL, and tair value through protit or loss. Irade
receivable that do not contain a significant financing component are measured at transaction price.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s business model for managing them. The Group
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs.

Subsequent measurement
Far purposes of subsequent measurement, the financial asscts are classified in the following
categories considering the nature of the financial assets of the group:

e Financial assets at amortised cost

e Financial assets at fair value through profit or loss

Financial assets at amortised cost

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Group. After initial measurement, such financial assets are

subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised

cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the EIR. The EIR amortisation is included in other income in the profit or

loss.
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Financial assets at fair value through profit or loss are carried in the balance sheet at fair value
with net changes in fair value recognised in the Statement of Profit and Loss.

This category includes derivative instruments
De-recognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Group’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either:

(a) the Group has transferred substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

On de-recognition of a financial asset, the difference between the asset’s carrying amount and the
sum of the consideration received/receivable is recognized in the profit or loss.

Impairment of financial assets

The Group applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, , trade receivables, other contractual rights to receive cash or other
financial asset.,

Expected Credit Losses are measured through a loss allowance at an amount equal to:
a. 12-months expected credit losses (expected credit losses that result from those default
events  on the financial instrument that are possible within 12 months after the
raparting datn); ar

b. Lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of financial instruments).

For trade receivables or any contractual right to receive cash or another financial asset that
resull frum Lransacton that are within the scope of Ind AS 115 and Ind Ab 116, the group always
measures the loss allowance at an amount equal to lifetime expected credit losses.

For all other financial assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL.

Further, fur the purpose of measuring lifetime expected credit loss allowance tor trade receivables,
the Group has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on historical credit loss experience and adjustments for forward
looking information.
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(b) Financial liabilities

Classification

Financial liabilities - Initial recognition and measurement
The group initially measures a financial liability at its fair value minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

« Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upun inilial recognition as at fair value through profit or loss.

Financial liabilities at amortised cost

This is the category most relevant to the Group. After initial recognition, such financial liabilities
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

Derecognition of Financial Liabilities

A Financial Liability (or, a part of financial liability) is derecognized when the obligation specified
in the contract is discharged or cancelled or expires.

On de-recognition of a financial liability, the difference between the carrying amount of the
financial liability de-recognised and the consideration paid/payable is recognised in profit or loss.

(c) Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as forward currency contracts to hedge its
foreign currency risks, . Such derivative financlal instruments are initially recognised at fair valuc
on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit
or loss,

(d) Equity Instrument

An equity instrument is any contract that evidences a residual interest in the assets of the Company

after deducting all of its liabilities. Equity instruments are recorded at the proceeds received.

Incremental costs directly attributable to the issuance of equity instruments and buy back of equity

instruments are recognized as a deduction from equity, net of any tax effects.
(e)Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reporte
sheet if there is a_cusreqtly enforceable legal right to offset the recognized amou
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intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

p. Fair value measurement

Falr value is the price that would be received to sell an assel or paid Lu Lransler a liability between
market participants at the measurement date. The fair value measurement is based on the
presimption that the fransarctinn tn sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming Uhal markel pailicipants acl in their best
ceonumic inleresl,

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use. The Group uses
valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value.

The Group measures financial instruments such as derivatives and certain investments, at fair value
at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose
Consolidated Financial Statements are categorized within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

= ol @ Vialualivi becliniguuy fur whidh te luwest evel Inpue diad 1y slgnifieant o the fair value
measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

q. Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in Statement of Profit and Loss over the
period and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over
the periods that the related costs, for which it is intended to compensate, are expensed.

Government grants that become receivable as compensation for expenses or losses already incurred
or for the purpose of giving financial support to the Group with no related costs is recogni
Statement of profit or loss of the period in which it becomes receivable under ‘Ot]
income’/‘Other income’ based on the nature of grant. ;
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2.4

In the unlikely event that a grant previously recognized is ultimately not received, it is treated as a
change in estimate and the amount cumulatively recognized is expensed in the Statement of Profit
and Loss

Statement of Cash flows

The statement of cash flows is prepared in accordance with the Indian Accounting Standard (Ind AS)
- 7 “Statement of Cash flows” using the indirect method for operating activities whereby profit for
the period is adjusted for the effects of transaction of non-cash nature, and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the group are segregated. The group considers all highly liquid
investments that are readily convertible to known amounts of cash to be cash equivalents.

Significant accounting judgements, estimates and assumptions

In the application of the Group accounting policies, which are described as below, the management
of the Group are required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

The following are the areas of estimation uncertainty and critical judgements that the management
has made in the process of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the Special Purpose Consolidated Financial
Statements:-

Useful llves of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date. As at the current
period end, management assessed that the useful lives represent the expected utility of the assets
to the Group. Further, there is no significant change in the useful lives as compared to previous
year.

Defined benefit plans

The cost of the defined benefit plan and other postemployment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Provision and contingent liability

On an ongoing basis, Group reviews pending cases, claims by third parties and other contingencies.
For contingent losses that are considered probable, an estimated loss is recorded as an accrual in
Special Purpose Consolidated Financial Statements. Contingent losses that are considered possible
are not provided for but disclosed as Contingent liabilities in the Special Purpose Consolidated
Financial Statements. Contingencies the likelihood of which is remote are not disclosed in the
Special Purpose Consolidated Financial Statements. Contingent gain are not recognized until the
contingency has been resolved and amounts are received or receivable.

Impairment of financial and non-financial assets

The impairment provisions for Financial Assets are based on assumptions about
expected cash loss rates. SrQuUp uses judgement in making these assumpti

e
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inputs to the impairment calculation, based on Group’s past history, existing market conditions as
well as forward-looking estimates at the end of each reporting period.

Impairment of Non - Financial Assets exists when the carrying value of an asset or cash generating
unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and
its value in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm’s-length, for similar assets or observable market prices
less incremental costs for disposing of the asset. The value in use calculation is based on a DCF
model.

FRN:000481N
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023

(Amount in Rupees million, unless otherwise stated)

4. Right of use assets

Particulars Leasehold land Leasechold building Total
Gross Carrying Value

As at 1 April 2022 (refer note I below) 149.52 46.14 46,14
Addibions - T m
Additions on account of business combination {refer note 48) 416.00 - 416.00
Disposals " - -
As at 31 March 2023 565.52 53.85 619.37
Accumulated Depreciation

Asat 1 April 2022 (refer note { below) - 13.97 13.97
Depreciation charge for the year 2022-23 1.71 1428 15.99
Disposals’ adjustments z =
As at 31 March 2023 1.71 2825 29.96
Net carrying value :

As at 31 March 2023 563.81 25.60 389.41
Note I: Deemed cost of Right of use assets as at 1 April 2022

Partivulais Leaselold Land Tutul

Gross carrying amount

Asat 1 Apnl 2022 151.28 151,28

Accumulated depreciation

Asat | Apnl 2022 (1.76) (1.76)

Net carrying amount (deemed cost) as at 1 April 2022 149.52 149,52

Notes:

a. Leaschold land (in respect of holding and subsidiary company) includes land taken on long term lease from government authonties

b. Leasehold building (in respect of holding and company) represents property taken on lease for its corporate office and plant situation at Aurangabad

accounted for in accordance with principle of Ind AS 116 "Leases’

6. Intangible assets

Bortioninwy Ooultuwuin Tulul

Lrrogs Larmying Value

As at 1 April 2022 (refer note I below) 1.95 1.95
Additions 27.76 2776
Disposals (0.04) (0.04)
Asat 31 March 2023 29.67 29.67
Accumulated Amortisation

Asat 1 April 2022 (refer note I below)

Amartisation charge for the year 2022-23 229 1.2
Disposals’ adjustments (0.04) 10.04)
Asat 31 March 2023 225 2.25
Net carrying value :

As at 31 March 2023 2742 27,42
Note I: Deemed cost of Intangible assets as at 1 April 2022

Particulars Software Total

Gross carrying amount as per previous GAAP

Asat | Apnl 2022 2491 2491
Accumulated depreciation as per previous GAAP

As at 1 April 2022 {22.96) (22.96)
Net carrying amount (deemed cost) as at 1 April 2022 1.95 1.95

FRN 000481N
NEW DELH!




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees lacs, unless otherwise stated)

5 Capital work-in-progress (CWIT)

Particulars Amount
Asat 31 March 2022 25.00
Addiuons 38.03
Additions on account of business combimation (refer note 48) 130.09
Disposals/ capitalisations (126.27)
Ao ut 1 Mareh 2023 06.BE

Capital Work in progress ageing schedule
As at 31 March 2023

Particulars Amount in CWIP for a period of
Less than 1 1-2 years 2-3 years More than 3 Total
year years
Hivjeds i progicss 4.4y 0.0l 0.4 .01 40,45
Tutal 50.99 0.01 0.34 5.51 86,85
Note I:

There are no projects as on the reporting period which have materially exceeded cost as compared to its original plan or where completion is overdue.

{This space has been left blank intentionally)
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(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million. unless otherwise stated)

7. Other financial assets
{Unsecured, considered good unless otherwise stated)

Non-current

At amortised cost

Security deposits. considered good
Bank deposits *

Advance to employees

Current

At amortised cost
Interest recervables
Subsidy receivable
Ohther recevable
Advance to empioyees

* Bank deposits represent margin money for bank guarantee

(This space has been left blank intentionally)

As at

31 March 2023

4953
2.55
0.05

52.13

0,97
168.12
64.72
1.34
235.15




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1Y86PLC305213)

Nuotes to Special Purpose C lidated Fi ial St: for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

8. Other non-current assets
(Unsecured, considered good unless otherwise stated)

Capital advances
Prepaid expenses

49, Inventories
(at lower of cost or net realisable value)

Raw materials

Work in progress

Finished goods**

Consumables and stores and spares including packing matznals

Dies and Tools

Tuotal

* Raw material include steck in transit amounting to Rs. 8.60 million.

" Hypothecated as charge against working capital loan from banks shown under "short term-borrowings” refer note 17
**Finished gouds include stock in transit amounting to Rs. 63.66 million (31 March 2022: Rs. 116.37 million).

10. Trade receivables#

At amortised cost

Unsecured. considered good

Trade receivables, which have significant increase in credit risk

Trade recievables: Credit impaired

Less: allowance for credit loss

Tutal

2 Hyvpothicated as charge against working capital loan from banks shown under short term borrowing. Refer Note 17
Refer note 33 for related party balances.

As at

31 March 2023

149.60
1.92

As at
31 March 2023
554 87
129.79
172.87
34.02
59.22

930,77

As at

31 March 2023

2,032.68

(68.26)

1,964.42

The wrade receivables have been recorded at their respective carrying amounts and are not considered (0 be materially different from their fair values as these are
expected 1o realise within a shorter period from the date of balance sheet. All of the Group's trade receivables have been assessed for indications of impairment.

Average eredit period for trade receivables is 60 days.
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Metalman Auto Limited

(Formerly as Metalmun Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose C lidated Financial Stat

{Amount in Rupees million, unless otherwise stated)

Opening balance

Add: Provided during the year
Less: Write offs, net of recovenes
Closing balance

Notes:

1. Receivables due from a firm in which director is a partner is Rs. 2.04 million.
2 Recewvable due from a private company in which director 15 a director/ member is Rs. Nil.

Trade receivables ageing schedules (cont.)

t5 for the Year ended March 31, 2023

Asat
31 March 2023

61,12

7.1

68.26

Particulars Qutstanding as at 31 March 2023 from the due date of collection
Not due Upto 6 6 months - 1-2 years 2-3years |More than 3 years Total
maonths 1 year
Trade receivables,Unsecured, considered good 1,303.92 600.66 3231 2558 67.98 223 2,032.68
Trade receivables, which have sigmficant increase in credit risk - - - - -
Trade recievables: Credit impaired
Less: Allowance for expected credit loss - - - - - = (68.26)
Total 1,303.92 GUL.G6 32.31 15.58 67.98 223 1.964.42
11. Cash and cash equivalents :
As at

At amortised cost
Balances with banks

In current accounts
Cash on hand
Digatal wallet

For the purpose of statement of cash flows, cash and cash equivalents comprises balances with banks and cash on hand and balance in digital wallet as speaified above.

12, Bank balances other than cash and cash equivalents

At amortised cost
Bank deposits with matunty for 3 to 12 months
CSR contribution aceount with HDFC Bank *

* Earmarked balance with bank

13, Loans- current
(Unsecured, considered good unless otherwise stated)

Loan to staff
- unsecured considered good

14. Other current assets
(Unsecured, considered good unless otherwise stated)

Advance to suppliers

Staff advance

Prepaid expenses

Balances with governmeni authonties
Fair value of plan asset {Refer Note 34)
Sundry recevable

31 March 2023

17532
1.86
0.07

177.25

Asat
31 March 2023

wosa
b=l

— g
o

Asat

31 March 2023

0.86

0.86

Asat

31 Muarch 2023

8054
442
16.10
8981
732
0.05
198.24

(This space hus heen left hlunk intemtionally)
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(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

15, Cyulty share caplial

Particulars As at 31 March 2023
Number of (Tts. In
shares million)
a) Authorised
Equity shares of Rs. 10/- each 5,000,000 50.00
3,000,000 S0 nn
b} Issued, subseribed and fully paid up shares
Equity shares of Rs. 10/- each 2.719.174 27.19
271174 17.19

a. Reconciliation of the number of shares and the amount outstanding at the beginning and at the end of the reporting vear

Particulars As at 31 March 2023
Number of (Rs. in
shares million)
Equity Shares
At the begimning of the reporting year 2,715,174 27.19
Outstanding at the end of the reporting year 2,719,174 27.19

b. Terms/rights attached to equity shares
The Holding Company presently has one class of equity shares having par valuc of Rs.10/- each. Each holder of equity shares is entitled to one
vote per share. The dividend proposed by the Board of Directors 'if any’ is subject to the approval of the sharcholders in the Annual General
Meeting and then the shareholders are entitled for the dividend.

In the event of hquidation of the Holding Company, the holders of equity shares will be entitled to receive any part of the remaining assets of the
Holding Company, afier distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the
shareholders.

¢. No class of shares have been issued as bonus shares or for consideration other than cash by the Holding Company during the five years
immediately preceding the current vear end.

d. Detail of equily shareholders holding more than 3% aguaresate equity shares in the Holding Company
Particulars As at 31 March 2023
Number of Yo
shares helid  shareholding

.KQ}JIIII! l.ll. lhi: .Sl.liil L’ill.lll]l.’!
a)  Equity shares

1) Mishant Joiath 550,633 20.23%,

1) Sachin Bembi 550,633 20.25%

i) MNavneet Jairath 407.876 15.00%
v Bikramjit Bembn 407,876 13.00%

v] Sonia Bembi 258,321 9.50%

vi) Misha Jairath 258,321 9.30%
vit) Savita Bembi 142,757 3.25%
viil) Mavita Jairath 142,757 5.25%
2,719,174 100.00%

* :
FRN Q0D48IN| * |

JELHL




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986P1.C305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Avount in Rupees million, nnless atherwise stated)

e. The Board has not proposed any dividend during the vear ended 31 March 2023 for equity share holders.

f.  Shareholding of promoters
Share held by promoters as at 31 March 2023

As at 31 March 2043

Ci Mronater Mawie Wumbnre ol o mf
No Equity shares  Total
Shares
1) Mishan Jaivath 550,633 20.25%
Hy o 3acldu Dewlbi 550,633 20.25%
i) Navneet Jairath 407,876 15.00%
i) Bikrampit Bembn 407,876 13.00%
v) Sonia Bembi 238,321 9.50%
vi) Nisha Jairath 258.321 9.50%
vii) Savita Bembi 142,757 5.25%
viii) Navita Jairath 142 757 5.25%
Total 2,719,174 100.00%




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million. unless otherwise stated)

16. 1) Other Equity P
As as 31 March

2023
a) Securities Premium
As at 31 March 2022 23.75
Addition made during the year -
As at 31 March 2023 23.75
b) General Reserve
As at 31 March 2022 38.32
Addition made during the year -
As at 31 March 2023 38.32
¢) Retained Earnings '
As at 31 March 2022 2,095.30
Profit for the year 631.62
Other comprehensive income for the year 247
As at 31 March 2023 2,729.39
Total other equity
Asat 31 March 2023 2,791.46
) Non-controlling Interest
As at 31 March 2022 -
Addiuon on account of Business combination (refer note 43) 35.06
Profit for the year (0.301)
Other comprehensive income for the year -
As at 31 March 2023 34.55

Nature and purpose of reserves:

Securities Premium

Securities prenum reserve is used to record the prenuum on issue of shares. The reserve is utilised in accordance with the provisions of the Companies
Act. 2013 (the Act)

Retained Earnings

Retained earnings are the profits that the Group has eamed till date, less any transfers to general reserve, dividends or other distributions paid to
sharcholders.

General reserves
Free reserves to be utihsed as per the provisions of the Act.

{This spuce has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: UV OIDLIYEOrLCIE1LY)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
{Amount in Rupees million, unless otherwise stated)

17. Borrowings
As at
31 March 2023
At amortised cost
Non-current borrowings
Secured

Toii liwua Gelon wole (a))
Term Loan from Banks 1,835 30
Term Loan from NBFCs 666.00

Vehicle loan (refer note (a))
Vehicle Loan from Bank 18.33
1,520.03
Less: Current maturities of long term borrowings (681.26)
1,838.77
Unsecured

Term loans
trom related parties (refer note (b)) 71.01
1,909.78
Current Borrowings
At amortised cost
Secured
Working capital loans (refer note (¢))
Loan repayable on demand
- from Banks 430,41
- from Others 85.00
Current maturities of Jong-term debt 681.26
1,196.67

(Thre vpare hov heen left hlank tafentiomenlly)




METALMAN AUTO LIMITED

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC 305213)

Notes to Special Purpose C lidated Financial Stat ts for the Year ended March 31, 2023
(Amount in Rupees lacs, unless otherwise stated)

17. Borrowings (contd.)

Terms of Non-current borrowings (including respective current maturities)

Following are the details of certain pertinent terms and conditions of the borrowings for the year ended 31 March 2023 disclosing undiscounted
outstanding balances:

a Terms of Repayment and detail of security of term loan from Banks and NBFC's

For term loans obtained by Holding Company

1 Term Loan amounting to Rs. 1,221.93 million from HDFC Bank carrying interest @8.45% - 9.30% per annum., repayable in monthly and quarterly
installments is secured by way of (1) first pari passu charge over the industrial property situated at industrial area 3. plot no 116 Pithampur, Dhar, Madhya
Pradesh and (2) property bearing Sy 477, 478, 476, 473, 475/1 Mathigin village kelamangalam krishnagiri Hosur and (3) first pari passu charge on the
entire current assets including stock and receivables of the Holding Company both present and future.

i lerm Loan amounting to Ks. 236,31 mullion trom Axis Bank carrying interest (@Y. 3U% per annum, repayable in quarterly installments 1s secured by way
of (1) equitable mortgage on land and building of Hosur and (2) property lecated at industrial area 3 pithampur Madhya Pradesh. (3) first pari passu
charge, by way of hypothecation of all movable fixed assets of the Holding Company except Chennai unit. Any additional collateral security oftered by
borrower to other term lenders (in case of pari passu charge) shall also be available to bank.

1l Tenn Loan amounting to Rs. 666.00 million from Bajaj Finserv Ltd (NBFC) carrying interest @9.65% per annum, repayable in quarterly installments is
secured by way of (1) exclusive charge over land and building of Holding Company’s unit situated at B12 MIDC, walu Aurangabad. (2) exclusive charge
over residential property situated at Ambience Island , Gurgaon and by way of (3) first pari passu on entire movable fixed assets of the Holding Company

v Vehicle loans carry mterest @7.10%-10.30% per annum and is repavable in equated monthly installments (including interest).
For term loans obtained by Subsidiary
Ternm Loan amounting to Rs. 353706 million from HDFC Bank carrying interest (@8.70% - 9.63% per annum., repayable in monthly and quarterly
installmenis 1s secured by way of firstly secured by government guarantee under Emergency Credit Line Guarantee scheme (ECLGS) and secondly on
Village Kapnwas, Akera Road, Dharuhern property. movable fixed nssets and current assers of subsidiary

Vit Vehicle loans carry interest @/8,60%-8,75% ver annum and 15 repavable in eouated monthly installments (including interest.

b Terms of repayment for loans from rclated partics

Loan from related parties is as per stipulation of banks These loans are rot repayable during the currency of the credit facilities availed from the banks and

cannies inleresl rale w

/e per diu

C Terms of repayment and details of security of short term borrowing from banks

For Short-term borrowings obtained by Holding Company

Secured by way of hypothecation of whole of the current assets of the Holding Company namely stocks of Raw matenals, Stock in process,Finished
Goods, Stores and spares not relating to Plant & Machinery (consumable stores & spares), Bills Receivable, Book Debis and all other movables at
factory  premises and godowns or elsewhere in India or in transit together with second charge on the entire Land and Building of the Holding
Company's manufacturing units along with Plant and machinery. other Equipments, both present and future, situated there, on pari-passu basis with
multiple Banks

For Short-term borrowings obtained by Subsidiary

Secured by way of hypothecation of whole of the current assets of the firm namely stocks of raw materials, stock in process. finished goods, stores and
spares not relating to plant & machinery (consumable stores & spares), bills receivable, book debts and all other movables at factory premises and
godowns or elsewhere in India or in transit together with second charge on the entire Land and building of the Firm's manufacturing units along with
plant and machinery, other equipments, both present and future. situated there, on pari-passu basis with multiple Banks.

Waorking capital borrowing from HDFC Bank Limited is repavable on demand and carries interest (@ 7.50% and (@9.00 % per annum by Holding
Company and subsidiary respectively




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U3103DLI986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

18. Lease liabilities

At Amortised Cost
Lease liabilities

19. Provisions

Provision for employee benefits
Provision for gratuity (refer note 34)
Provision for compensated absences

21. Trade payables

At amortised cost
I rade payables

- total outstanding dues of micro and small enterprises;
- total outstanding dues of creditors other than micro and small enterprises*®

* Includes payable to Related party (refer note 35)

Trade payables ageing schedule

Non-current Current

As at As at
31 March 2023 31 March 2023

2035 1532
20.35 15.32
Non-current Current
As at As at

31 March 2023 31 March 2023

20.15 -
7.98 9.57
28.13 9.57

As at
31 March 2023

106.04
1,624.35
1,730.39

e e Outstanding as on 31 March 2023 from due date of payment
Not due Upto 1 Year 1-2 Years 2-3 Years More than 3 Years Total
{1} MSME 73.91 30.11 0.02 - - 106.04
(i1) Others 1,370.27 22418 9.01 7.83 13.06 1,624.35
(111} Disputed dues of MSME - - - - - -
(iv) Disputed dueo of vroditors other than MEME - . % »
Tutal 1,446.18 254.29 9.03 7.83 13.06 1,730.39
22. Other Financial Liabilities Current
Asat
31 Maidli 2023
At amortised cost
Interest accrued hut not due on horrowings 14.15
Emiployce payables 69,57
Amvannt payable for propaty, plant and cquipnaat RO
Other payable to related parties (refer note 35) 2.24
Devivative instouments al Tait value tiovugh profl or loss:
Foreign exchange forward contracts payable 7.35
173.75
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose C lidated Financial Sta; for the Year ended March 31, 2023
{Amount in Rupees million, unless otherwise stated)

20, Income Taxes
A. The major components of income tax expense are as under:
Statement of profit and loss:

(i) Profit and loss section
Year ended
31 March 2023

Current tax 109.08
Taxation related to carlier years (0.12)
Deferred tax charge/ (credit) 252
Income tax expense reported in the statement of profit and loss 111.48

(i) Other comprehensive income (OCI)
Year ended
31 Murch 2023

Deferred tax (charge) credit on remeasurements of defined benefit plans (1.24)
Income tax charge /credit) to OCI {1.24)

B. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate

Year ended
31 March 2013

Accounting profit before income tax 715.19
At India’s statutory income tax rate of 34.944% 24992
Adjustments in respect of current income tax due to:
Expenses not deductible for tax purposes 1475
Tax impact of expenses/addinonal deductions allowable under Income Tax Act (4.88)
G on remeasurement of previously held interest in acquiree as per Ind AS 103 (137.12)
MAT Credit entitlement recognized during the year -
Taxation related to earhier years (0.12)
Others {11.06)
Ticonie tax cxpensc vepuitad fn t statement of prolit and luss 11148

C. Deferred tax

Deferred tax relates to the following: _
__ Balunce sheet
As at
31 March 2023

Deferred tpe asseis on:

nses allowable on payment basis* 15.16
- Provision for Expected credit loss on trade receivables 2338
-Others 3.7

Deferred tax labiliies on:
- differences in carrying value of property, plant and equipment and intangible (663.19)
assets between books of account and for tax purposes

-Accounung of government grant as per Ind AS 20 (64.58)
-MAT credit entitlement 2239

Net deferred tax assets/ (liabilities) (A+B+C) (663.13)




B. Deferred fua fiubiliti

Metalman Auto Limited

{Farmerly as Metalman Auto Private Lintited)

(CIN: U34103DL1Y86PLC305213)

Nutes to Special Purpose C lidated Financial Staten for the Year ended March 31, 2023
{Amount in Rupees million, unless otherwise stated)

#[neludes Income tax on remensurement of dafined benetit plans (OCI).
Movement in deferred tax assets/ (liabilitles)

Particulars As at the Addition on  Recognised in  Recognised in  As at the end
beginning of  accountot  statement of Other of the year
the year business  proflt and luss  comprehensive
combnation Income
. Deferred tax ussets on,
Brought forward logses and unahsarhed depresiation - &
-Expenses allowable on payment basis® 11.93 222 223 (1.24) 1510
- Provision for Expected eredit loss on trade receivables 20.75 2.63 2338
Others 3.89 (0.18) 371

t

- differences in carrying value of property, plant and equipment (338.81) (336.60) 12.22 (663.19)

and intangible asscts between books of account and for tax

purposes

-Government grant as per Ind AS 20 (41.88) (22.05) (0.65) (64.38)
= MAT credit entitlement 41.16 - (18.77) 22.39

Net deferred tax assets/ (liabilities) (A+B+C) (302.94) (356.43) (2.52) (1.24) (663.13)




Metalman Auto Limited

(Formerly us Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

23. Other liabilities

Current

As at
31 March 2023

.

Deferred liability on sccurity deposit *

Advanes from customers (gontract liability) 142.51
Statutory dues payable 2213
Deferred grant liability 17.29

282,03

24. Current tax liabilities (net)

As at
31 March 2023

Income tax provision (net of payments) 173.85

173.85
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023

(Amount in Rupees million, unless otherwise stated)

25. Revenue from operations

Revenue from contracts with customers
Sale of products

Sale of services

Other operating revenue:

- Export incentives

- Revenue from solar power generation

- Scrap sales

Details of revenue from contracts with customers:

Sale of goods
Sale of automotive parts

Sale of services

Reconciliation of Revenue from sale of products with the contracted price

Contracted Price
Less: Trade discounts, volume rebates, etc.
Sale of products

Disaggregation of revenue from contracts with customers

(a) Geographical

Year ended
31 March 2023

9.745.34
516.10

14.50
849
21948

10,503.91

Year ended
31 March 2023

9.745.34

516.10

10,261.44

Year ended
31 March 2023

975347
(8.13)

9,745.34

Particulars Year ended
J1 Maidli 2023
Revenue from customers within India 9.850.40
Revenue from customers based outside India 653.51
10.503.91
{b) Timing of revenue recognition
Particulars Year ended
31 March 2023
Revenue from goods/ services transferred to customers at a point in time 10.503.91
Revenue from goods/ services transferred to customers over time E
10,503.91

" Trade receivable and contract balances

The Company classifies the right to consideration in exchange for deliverables as receivable. The balances of trade receivables and advance from customers at
the beginning and end of the reporting period have been disclosed at note no. 10 and 23 respectively, The revenue o iy I)cenqscogmsed during the year

ended March 3 1. 2023 against performance obligations satisfied (or partially satisfied) in previous periods.

* .
FRN'0QD4B1IN
NEW DELHI
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023

(Amount in Rupees million, unless otherwise stated)

A Uther mmeome

Interest income

- from banks

- from others

- o lancial assews weasured g0 amortlsed cost

Re-measurement of existing equity interest in acquiree (Refer note 48)
Net foreign exchange gain

Rental income

Subsidy received

Excess provision written back

Other income

27. Cost of materials consumed

Raw materials at the beginning of the year

Add: Addition on account of business combination
Add: Purchases

Less: Discount received

Lesst Kaw thaterial at the end ot the year

Breakup of raw material consuined

Romght ant parts and assorted others
Sheet

Steel tubes

MS Round

Welding Material

Chemicals

28. Changes in inventories of finished goods and work-in-progress

Inventories at the beginning of the vear
Work-in-progress
Finished goods

Total inventories at the beginning of the year
Addition on account of business combination

Work-in-progress
Finished goods

© Inventories at the end of the vear

Work-in-progress
Finished goods

Total inventories at the end of the year

Changes in inventories of finished goods and work-in-progress (A+B+C)

Year ended
31 March 2023

0.68
0.38
0.29
392.41
354
1.19
10.79
1.74
12.00

423.02

Year ended
31 March 2023

481.70

104.11

7.835.53
(5.00)
(554.87)

7.860.49

Year ended
31 March 2023

4483.59
1961.29
P17.1%
258
162.06
310.57
7860.49

Year ended
31 March 2023

47.61
156.72

204.33

[ S
Lh

n
2 |
[FE

\.G(.Ill-nt
%

(129.79)
(172.87)

(302.66)
(38.35)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

29. Employee benefits expense

Year ended
31 March 2023

Salaries and wages 472.99
Contribution to provident and other funds (refer note 34) 27.73
Gratuity expense (reter note 34) 10.46
StulT wellwe enponsey 530,72

541.90

30. Finance costs

Year ended
31 March 2023

Interest expense

- Interest on borrowings 133.37

- Interest on lease liabilities 3.29
Other borrowing costs 3.70
140.36

(This space has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Aute Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

31. Depreciation and amortisation expense

Yeur ended
31 March 2023
Depreciation of Property, plant and equipment (refer note 3) 277.19
Depreciation of Right of use assets (refer note 4) 15.99
Amartisation of Intangihle assets (refer note 63 2.29
29547

31. Other expenses
Year ended

31 March 2023

Stores, spares and tools consumed 24477
Power and fuel 24392
Freight and cartage 125.83
Rent 0.60
Rates and taxes 19.93
Insurance charges 1591
Repairs and maintenance

- Plant and machinery 5830
- Building 11.20
- Others 29.09
Travelling and conveyance 28.57
Professional fees and charges 20.17
Payment to auditors 0.66
Eftect of re-constitution of subsidiary 3211
Contribution towards corporate social responsibility 2.58
Allowance for expected credit loss 7.14
Balance written off 3.06
Net loss on sale and discard of property, plant and equipment 14,19
Labour charges 504.03
Duialivin aid leil_',- n.0%
Miscellancous expenses 49.76

1.411.87




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIM: UJ4103DLI1206I'LC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

33. Earnings Per Equity Share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year atributable to equity holders of the Holding Company by the weighted
average number of Equity shares outstanding during the vear. Diluted EPS are calculated by dividing the profit for the vear attributable to the

equity holders of the Holding Company by weighted average number of Fauity shares outstanding during the year plus the weighted average
number of equity shares that would be isaued on convergion of all the dilutive potential Tamily shares inln Fumity shines

The following reflects the income and share data used in the basic and diluted EPS computations;

Year ended

Particulars 31 March 2023
(a) Net profit afier tax attributable to the owners of the Holding Company (in Rs. million) 631.62
(b) Caleulation of weighted average equity shares of Rs. 2 each

Weighted average number of equity share s owstanding during the year (Nos) 2,719,174
Split shares subsequent to March 31, 2023 (refer note a below) 13,593,870
Bonus shares issue subsequent to March 31, 2023 (refer note a below) 67,979,330
Weighted average number of equity share for calculating Basic/ diluted EPS (Nos) 81,575,220
{c) Nominal value of equity shares (in Rs.) 2.00
td) Basic/ diluted* earnings per share (in Rs,) 7.74

* There are no potential dilutive equity shares.
a. The members of the Company m its Extraordinary General Meeting (EGM) dated April 24, 2024 has approved the split of its equity share

having face value of Rs. 10 each into a revised face value of Rs. 2 each. Further. in the aforesaid mentioned EGM, the members have also
approved for issuance of bonus shares in the ratio of 5:1

m
L Na




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103I)L[936PLC3052I3}

Notes to Special Purpose Consalidated Finnwisl Seatemants fur the Vear ended May ol 3 1, 2023
{Amount in Rupees million, unless otherwise stated)

34. Employee benefit expense

A. Defined contribution plans

Particulars Year ended
31 Margh aldd
Provident fund 2403
Employee state insurance 3.64
Welfare fund 0.06
Total 27.73

B, Defined benefit pluns

In accordance with the Pavment of Gratuity Act, 1972, the Company provides for

gratuity, as defined benefit plan The gratuity plan provides for a

lump sum payment to the employees at the time of separation from the service on completion of vested year of employment i.e. five vears. The
liability of gratuity plan 1s provided based on actuarial valuation as at the end of each financial year. Future expected payments have been discounted

adopting the Projected Unit Credit Method.

These plans typically expose the Company to actuanal risks such as investment risk. mterest rate risk, longevity

(1} Investment risk

The probability or likelihood of occurrence of losses related to the ex;

expected return. it will create plan deficit.
{11} Interest risk

The plan exposes the Company to the nisk of fall in mterest raies. A fall in
the above benefit and will thus result in an mcrease in value of the liability

(i1i) Longevity risk

The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortaliry
the hife expectancy of the plan panticipants will increase the plans liability.

(1v) Salary risk

The pragont value of defiucd Loy plan Is calenlaea with the assnmntion nf'
increase i salary in fuwre tor plan participants from the rate of increase m sal

beannyg on the plan's liability.

Changes in the present value of the defined benefic obligation (DBO) are.

risk and salary risk,

pected retum on investment. if the actual return on plan assets is below the

interest rates will result in an increase in the ultimate cost of providing

of plan participants. An increase in

salaryineeeacs care ol plun partigipants i futuc.Doviatlon b dwe vl
ary used to determine the present value of obligation will have a

As at

31 March 2023

Defined henefit shligativu al the Leginnlng of the yeus 75.76
Addition on aceonnt of buginess combination 19.76
Current service cost 9.54
Past service cost 10.30)
Interest cost 541
Benefits pard (2.01)
Actuarial (gain)/ loss on abligations _ (3.48)
Defined benefit obligation at the end of the year 104.69
Changes in the fair value of plan assets are, as follows:
As at
31 March 2023

“value of plan assets at the beginning of the vear 55.38
Addition on account of business combination 27.08
Expected Interest Income on plan assets 420
Contribution by employer 7.13
Benefits paid (2.0
Acturial gan/(loss) on plan asset 0.08
Fair value of plan assets at the end of the yeuar ___—m-?,_
Net asset/(liability) recognised in the Balance Sheer:

Asat
31 March 2023

Defined benefit obligation 104.69
Fair value of plan assets 91.85
Net asset/(liability) recognised in the Balance Sheet 12.83
Non-Current Provision of holding company 20.15
Other Current assets of subsidiary 7.32

12.83




Metalman Auto Limited

{Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Stat for the Year ended March 31, 2023
{Amount in Rupees million, unless otherwise stated)

34, Employee benefit plans (contd.)
Amount recognised in statement of profit and loss:
Year ended
31 March 2023

Current service cost 9.54

Past service cost (0.30)

Wet Interest expense 1.22
10.46

Amount recognised in statement of profit and loss

Amount recognised in Other Comprehensive Income:
Year ended

31 March 2023

Actuarial changes arising from changes in demographic assumplions
Actuarial changes arising from changes in financial assumptions

Return on plan assets (excluding amounts included in net interest expensz)
Actuarial loss arismg from experience adjustments

Amount recognised in Other Comprehensive Income/(Expense)

W= o
hijta < b
(=23 L - -

Gratuity plan assets

The Group has taken Group Gratuity Policy with Life Insurance Corporation of India (LIC). The Plan Assets are maintained by LIC The detail of Plan
Assets has not been fumnished by LIC. Therefore information with respect to major categories of plan assets and percentage or amount that each
category constitutes of the face value of the total plan assets has not been disclosed.

The principal assumptions used in determining gratuity liabilicy for the Company’s plans are shown below:
T Asa
31 March 2023

Discount rate 7.35%
Expected rate of return on plan assets 6.86%

Future salary increases 10.00%
Anrition Rate (all ages) 15.00%
Retirement age 38

Inservice mortality IALM

(2012-14)

Salary growth rate
The salary growth rate usually consists of at least three components, viz. semority, regular increments and promotional increase and pnce inflation

vity analysis for siznificant assumption as atr 31 March 2023 is as shown below:

A quantitative s

Gratuity Plan
As at
31 March 2023

Assumptions

a) Impact of change in discount rate

Impact due to increase of 1% - increase/ (decrease) in obligation (5.72)
Impact dne ta decrease of 19 < increase/ (deerease) n nhligatinn 643
b) Impact of change in salary

Impact due to increase of 1% - increase/ (decrease) in obligation 5.84
Impact due 1o decrease of 1% - increase/ (decrease) in obligation (5.31)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting year, Sensitivities due to mortality and withdrawals are insignificant and
hence ignored Sensitivities as to rate of inflation, rate of increase of pensions i payments, rate of increase of pensions before retirement and life
expectancy are not applicable being a lump sum benefit on retirement.

The expected maturity unalysis of pratuity at undiseounted hasis, is as follows-

As at
31 March 2023

Within 1 year 19.04
2 to 5 years 47.00
6 1o 10 years 536.87
More than 10 years 78.21

Total expected payments

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 8.63 years,




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amauntin Bupees million, unlege othervic stutud)

35. Related party disclosures
A. List of related parties

(a) Subsidiary
Metalman Micro Tumner (w.e.f. March 29, 2023)

{b) Associate
Metalman Micro Tumer (upto March 28, 2023)

(¢) Entities on which Key Management Personnel (KMP) have significant influence

MNavneet Jairath & Sons (HUF)
Bikramjit Bembi & Sons (HUF)
National Industries

MMT Autocomp

Campbel] International

Avid Ventures

Insightful Systems Pyt Lid

Jade Ventures

(d) KMPs are managing trustee of Charitable trust

Metalman Charitable Trust

(e) Post Employment Benefit Trust

Metalman Auto Private Limited Employees Group Gratuity Assurance Fund, Ludhiana (PB) - Inopeartive
Metalman Auto Private Limited Employees Group Gratuity cum-life Assurance (Cash accumulation scheme), Pithampur (MP)

(f) Key Managerial Personnel

Navneet Jairath

Bikramjit Bembi

Hachin Hembi

Nishant Jairath

Shrikant Gulabchand Mundada

Satish Kumar Pandey (upto January 15, 2024)
Anoop Kumar Gwal {upto February 2, 2024)
Sushil Kumar Singh {w.e.f. January 15, 2024)
Rajnish Magan (w.e.f. Februory 23, 2024)
Ajay Kumar Dubey (w.e.f. June 27, 2024)
Tarun Kumar (w.e.f. June 27, 2024)

(g) Relative of KMP
Navita Jairsth

Savita Bembi

Nisha Jairath

Soma Bembr

Gunjan Jairath
Mitasha Bembi
Reema Chadha

(This space has been left blank intentionally)

Managing Director
Chairman

Whole Line Director
Whole time Director
Whole time Director
Whole time Director
Whale time Director
Independent Director
Independent Dircetor
Chief Finaneial Officer
Company Secretary




Metalman Auto Limited
{Formerly as Mctalman Auto Private Limlwd)
(CIN: U34103DL1986PLC305213)

Motes ta Epeeinl Purpose Concolidated Finaneial Statements for the YVear ended March 31, 2023

{Amount in Rupees million, unless otherwise stated)

35. Related party disclosures (contd.)

B. The following transactions were carried out with related parties in the ordinary course ot business:-

Nature of transactions

Sale ol goods

Metalman Micro Turners
MMT Autocomp
National Industries

Purchase of goods
Metalman Micro Tumers
MMT Autocomp
National Industries

Services received

Mational Industries
Insightful Systems Pvi. Lid.
Jade Ventures

Service Given
Metalman Mlero Turners

Purchase of Capital goods
National Industrics
Campbell International
Insightful Systems Pvt. Ltd.

Rent Paid
Mational Industries

Rent Received
Metalman Micro Tumers

Reimbursment of exps®
Metalman Micro Turners
Campbell International
National Industries

Avid Ventures

Jade Venture

Director Remuneration{ Including
reimbursement )*

Bikramjcet Bembi

Nishant Jairath

Sachin Bembi

Anoop Kumar Gwal

Satish Pandey

Shrikant Gulabchand Mundada

Associate

Entities on which
KMP have
sigmilicant
influence

2.16
1.90

21.62
293.80

0.02
0.91
0.63

0.22
0.57
0.60

1.14
R.50
8.10
0.17

Key
Managerial
Personnel*

Relatives of
KMP

Post
Employme
ul Benelit
Trust

14.00
14.06
9.96
13.59
2.83
2.56
14.13
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

Loan taken during the year

Navnect Jairath - - 5.74
Nishant Jairath - 2.17
Bikramjeet Bembi - - 5.33
Sachin Bemb - - 385

Navita Jairath - - 2
Gunjan Jairuth - - -
Nisha Jairath - i -
Savita Bembi - 2 %
Nitasha Bembi - = -
Sonia Bembi % - _

Loan repaid during the year

Bikramjeet Bembi - - 5.00
Sachin Bembi - - 7.36
Nishant Jairath - - 1.50
Reema Chadha - - -

Interest Expenses

Navneet Jairath - - 0.82
Bikramjeet Bembi ] » 0.39
Mishent Jairath - - .19
Sachin Bembi - - 0.47

Gunjan Jairath - = .
Mavita Jairath = = 4
Nisha Jairath = - -
Nitasha Bembi 5 @ o
Savlia Bembl
Sonia Bembi - -
Reema Chadha - = "

Contribution to trust towards post - - -
employment benefits

0.24
0.40
0.49
0.49
0.m
0.67
0.08

713

* Managerizl remuneration does not include gratuity and compensated absences as these are provided in the books of

aceounts on the basis of actuarial valuation for the Company as a whole and individual amount cannot be determined.
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31,2023
(Amount in Rupees million, unless otherwise stated)

35. Related party disclosures (contd.)

C. Balances receivable from/ payable to related parties:

D.

All transactions and outstanding balances with these related parties are disclosed at undiscounted va
are to be settled within the credit period allowed as per the policy.

Nature of balance outstanding and
name of related party

Associate

Entities on which KMP

have significant
influence

Key Managerial
Personnel*

Relatives of KMP

Trade receivable

Jade Ventures
MMT Autoconip

(]
U o

Trade payvable

MMT Autocomp

Mational [ndustries

Insightful Systems Private Limited
Jade Ventures

4.15
76.57
0.35
0.62

Loans outstanding

Mavneet Jairath
Bikramjeet Bembi
Nishant Jairath
Sachin Bembi
Gunjan Jairath
MNavita Jairath
Nisha Jairath
Nitasha Bembi
Savita Bembi
Sonia Bembi
Reema Chadha

Director Remuneration Payable

Navneet Jairath

Bikramjeet Bembi

Sachin Bembi

Mishant Jairath

Satish Pandey

Anoop Kumar Gwal

Shrikant Gulabchand Mundada

Guarantee provided against vehicle
loan of subsidinry

Nishant Jairath

0.76
0.53
0.06

0.17
0.17
0.55

Terms

lues, are priced on at arm’s length basis and
All related parties balances are unsecured and considered good.
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Noles (o Special Purpose Consoldated Flusuelul Sttements fui e Yoas coded NMaveh 31,2023
(Amount in Rupees million, unless otherwise stated)

36. Segment information

The Group deals in only one business segment of manufacturing and sale of autoparts and ancillary equipments and the chief operating decision
maker (CODM) reviews the operations of the Group as a whole, hence there is no reportable segments as per Ind AS 108 “Operating Segments™. The
management considers that the various goods and services provided by the Group constitutes single business segment, since the risk and rewards
from these services are not different from one another. Most of the activities are revolving around this business and accordingly has only one
reportable segment.

Entity wide disclosure details as per Ind AS 108 on operating segments are given below-

a) Revenue from external customers based on the geographical locations of the customers

Year ended

Pdvsienlars 31 March 2023
Within India 9.850.40
QOutside India 653.51
Total Revenue 10,503.91

There are no material non-current assets domicilied outside India.
There are no major individual customer whose revenue exceeds more 10% of the Group's revenue.

b) Revenue from Countries having 10% and more share in total export revenue

Romania 45%
Italy 23%
Germany 18%
United State of America - USA 5%
Rest of the world 9%
Total Export Turnover 100%

{ Lhis space L Lo 1et Blande intentionully)
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Nates to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Hupees million, unless otherwise stated)

37. Leases:

Group as lessee
The following is the break-up of current and non-current lease liabilities

Particulars

As at

31 March 2023

Non-current lease labilites 20.35
Current lease liabilities 15.32
Total 35.67
The fulluwing is the movement in lease liabilities during the year:

Particulars As at

Balance at the beginning of the year 42,67
Additions 1.52
Finanee cost acerued during the year 329
Payment of lease liabilities (17.80)
Balance at the end of the year 35.67

The weighted average incremental borrowing rate applied to lease liabilities of group is 8% per annum.

The table below provides details regarding the contractual maturities of lease liabilities as at 31 March 2023 on an undiscounted basis,

As ar
A1 March 2023
Not later than one year 13.95
Later than one year and not later than five years 27.13
Later than five years -
41.08

Kental expense recorded 101 SHOIM-TCHN Iedses Was K8, U.oU million tor the year ended 31 sl 2023,

Group as lessor

The Company has given on lease building under operating lease. The rental income recorded for the year ended March 31. 2023 is 1.19 million.

38, Commitments

Estimated dMoUnt of cORtFacts Femaiiing Lo Be execuled O CAPILAL JCCOUNL A8U HOL PIOVILEU 1L LHEL UL UVAIICES P 12 RS, 14,28 TS

39. Contingent Liabilities

(a) As at
31 March 2023
Contingent Liabilities not provided for in respect of
(1} Claims not acknowleded as debis
{a) PF Act 0.10
(b) Workmen Compensation Act 233
(c) CGST Act 0.18
(d) Bank guarantee issued in favour of others 2.57
Note: The various matters other than bank guarantce are subject to legal proceedings in the ordinary course of business. The legal proceeding when
ultimately concluded will not, in the opinion of management, have a material effect on the result of operations or the financial position of the group.
*Additional demand of Rs. 0.10 million raised under the provisions of Employees Provident Fund & Micellaneous Provisions Act 1952 has been
contested with the appropriate authorities on the basis of advice to the company that said demand is not in accordance with the law , no provision has been
made in the books of account .

(b)  There has been a Supreme Court (5C) judgement dated February 28, 2019, relating to components of salary structure that need to be taken into account
while computing the contribution to provident fund under the EPF Act. There are interpretative aspects related to the Judgement including the effective
date of application. Pending decision on the subject review petition and directions from the EPFO, the impact for the past period, if any, was not
ascertainable and consequently no effect was given in the books of account.

{c)  The Code on Social Sccurity, 2020 (*Code’) relating to employee benefits during employment and post- employment benefits has been notified in the

Official Gazette on September 29, 2020. The drafi rules have been released on November 13, 2020 and suggestions have been invited from stakeholders
which are under consideration by the Ministry. The impact of the change will be assessed and accounted in the period in which said-rules are.notified for
implementation. e
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{Formerly as Metalman Auto Private Limited)
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023

{Amount in Rupees million, unless otherwise stated) il

40. Dues to Micro and Small Enterprises

The ducs to Micro and Small Enterprizes as required under the Micro, Small and Medium Enterpniacs Development Act, 2006 to the extent
information available with the Group ia given below:

Particul As at
articulars
31 March 2023
(1) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year:
Principal amount due to micro and small enterprises 106.04
Interest due on above 0.53

(I} The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterpnses Development
Act. 2006 along with the amounts of the payment made to the supplier beyond the appointed dav during each accounting
year -

(1) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the period) but without adding the interest specified under the Micro, Small and Medium Enterprises -
Development Act. 2006
(IV) The amount of interest accrued and remaining unpaid at the end of each accounting year 0.5
(VY The amonnt of further inferest remaming due and payahle even in the succeeding years wnnil sich date when the terest
dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under -
section 23 of the Micro, Small and Medium Enterprises Development Act, 2006

[
Ll

(This spuce has been lefit blank mtentionaily)
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
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41. Financial Instrument Classification and Fair values measurements

(1) Finanelnl Instenments hy eategory

As at 31 March 2023
Particulars FVTPL Amortised
cost

Financlal assets

Other finunvial nuuets (non ourrent) . a7
Trade receivables - 1,964.42
Cash and cash equivalents - 177.25
Bank balances other than cash and cash equivalent - 11.92
Loans (current) - 0.86
Other financial assets (current) - 235.15
Total financial assets - 2,441.73
Financial liabilities

Borrowings (non-current) - 1.909.78
Lease liabilitics - 35.67
Borrowings {current) - 1.196.67
Trade payables (current) - 1,730.39
Other financial liabilities (current) 7.35 166.40
Total financial liabilities 7.35 5,038.91

For cash and cash equivalents, trade receivables, loans other financial assets, short term borrowings, trade payables and other current
financial liabilities the management assessed that they approximate their carrying amounts largely due to the short-term maturities of these

instruments.

(ii) Fair value hierarchy
All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows,

based on the lowest level input that is significant to the fair value measurements as a whole.

Level | : quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2 : valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are observable,
erthier diectly ur ludirecdy.

Level 3 : valuation techniques for which the lowest level input which has a significant effect on fair value measurement is not based on
observable market data.

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities

Year ended 31 March 2023

Fair value measurement using

Total Quoted prices Significant observable  Significant
in active inpuls unubservable
markets inputs
(Level 1) {Level 2) (Level 3)

Financial liabilities
Derivative financial instrument 7.35 - - 7.35
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

42. Financial risk management objectives and policies

The Group’s principal fiancial liabilities, comprise borrowings, trade payables and capital creditors. The Group's principal financial assets melude long
term deposits, trade receivables, cash and short-term deposits that derive directly from its aperatinns

The Group is exposed to market risk, credit risk and liquidity risk. The Group's senior management oversces the management of these risks. The Group's
senion anagenient is supported by the Board of Direetors that advises on financial risks and the appropriate tinancial nisk governance tramework for the
Group. The board provides assurance that the Group's financial risk activities are governed by appropriate policies and procedures and that financial risks
are identified, measured and managed in accordance with the Group's policies and risk objectives. The management reviews and agrees policies for
managing each of these risks, which are summarised below.

I Market rish

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risks, such as equity price risk and commodity risk. Financial instruments
affected by market risk include. deposits.

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2023.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations: provisions:
and the non-financial assets and liabilities.

The following assumptions have been made in calculating the sensitivity analysis:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at 31 March 2023.

A. Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instniment will fluctiate heeause of changes in market interest rates. The
Group's exposure to the risk of changes in market interest rates relates primarily to the Group's debt obligations with floating interest rates.

Increase/ Effect on profit
decrease in before tax
busis points  (deereasc)/increasc

Rs. Million

31 March 2023
INR +50 (15.08)
INR -50 15.08

[ he assumed movement 1n basis pomts for the interest rate sensitivity analysis is based on the currently observable market environment, showing a
significantly higher volatlity than in prior year.

(This space has been left blank intentionally)
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

42. Financial risk management objectives and policies (contd.)

B. Foreign currency sensitivity

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Group's exposure to the risk of changes in foreign exchange rates relates primarily to the Group's operating activities (when revenue or expense is
denominated in a foreign currency).

The Group exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows:
31 March 2023

Adniniii Amining
in FC in Rs.

Trade receivables
EUR 365.486.17 32.66
LISD 734,244.26 60.33
Trade payables
EUR 86.740.30 7.75
UsD 3,336.59 0.27
Borrowings
EUR 24522045 21.92
usn 557.680.95 45.83
Payable for property, plant and equipment
GBP 27,500 2.80

31 March 2023
Gain/(loss) impact on profit before tax

Change +1% Change -1%
Iiade ieeeivabiles
EUR 0.33 (0.33)
UsD 0.60 (0.60)
Trade payvables
EUR 0.08 (0.08)
usp 0.00 (0.00)
GBP - %
Borrowings
EUR o (N
USD 0.46 (0.46)
Payable for property, plant and equipment
EUR - .
GBP (VE] (0.05)

I Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Group is exposed to credit risk from its operating activities (primarily trade receivables) and from its fi inancing activities, including deposits with banks
and financial institutions.

Credit risk from investments with banks and other financial institutions is managed by the treasury functions in accordance with the management
policies. Investments of surplus tunds are only made with approved counterparties who meet the appropriate rating and/or other criteria, and are only
made within approved limits. The management continually re-assess the Group's policy and update as required. The limits are set to minimise the
concentration of risks and therefore mitigate financial loss through counterparty failure,

The maximum credit risk exposure relating to financial assets is represented by the carrying value as at the Balance Sheet date as disclosed in note 41
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Trade receivables

Customer credit risk is managed by each business unit subject to the Group's established policy, procedures and control relating to customer credit risk
management, Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with this
assessment. Outstanding customer receivables are regularly monitored,

At the years end the Group does not have any significant concentrations of bad debt risk other than disclosed in Note 10
An impairment analysis is performed at cach reporting date on an individual basis for major customers. The calculation is based on historical credit loss
experience and adjustment for forward looking information. The maximum exposure to credit risk at the reporting date is the carrying value of each class
of financial assets disclosed in Note 41. The Group does not hold collateral as security. The Group evaluates the concentration of risk with respect to
trade receivables as low, as its customers are located in several jurisdictions and operate in largely independent markets.

The movement in allowance for expected credit loss in respect of credit risk of trade receivable have been disclosed in Foot Note to Note No. 10

IL. Credit risk (contd.)
B. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group's treasury department in accordance with the Group's policy.
Investmenis of surplus funds are made only with approved counterparties.

I11. Liquidity risk
The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafis.
The table below summarises the maturity profile of the Group's financial liabilities based on contractual undiscounted payments.

Less than 12 1to 5 years > 35 years Total
months

As at
31 Mareh 2023
Borrowings 1.196.67 1,521.65 388.13 3.106.45
Lease liabilitics 15.32 2035 - 35.67
Trade pavables 1.730.39 - - 1.730.39
Other financial liabilities {current) 173.75 - - 173.75

3.116.13 1,542.00 388.13 5,046&

IV, Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have
cconomic features that would cause their ability 1o meet contractual obligations to be similarly affected by changes in cconomic, political or other
conditions. Concentrations indicate the relative sensitivity of the Group's performance to developments affecting a particular industry. The Group is a
manufacturer of float glass, mirror and other value added glass and the management have assessed risk concentration as low.

{This space has been left blank intentionallv)
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43 . Capital Management

The objective of the Group's capital management structure is to ensure that there remains sufficient liqudity within the Group to carry out
committed work programme requirements. The Group monitors the long term cash flow requirements of the business i order to assess the
requirement for changes to the capital structure to meet that objective and to maintain flexibility.

The Group manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the capital
structure, the Group may adjust the dividend payment to shareholders, return capital, issue new shares for cash, repay debt, put in place new debt
facilities or undertake other such restructuring activities as appropriate. No changes were made in the objectives, policies or processes during the
vear ended 31 March 2023,

The Group monitors its capital using the ratio of net debt to equity which is s below:

Portlenlnrs Asut
31 March 2023

Borrowing # 3.106.45
Less: Cash and bank balances * (191.72)
Net debts (A) 2,914.73
Total equity 2,853.20
Total net debt and equity (B) 5,767.93
Gearing ratio (%) (A/B) 50.53%

# Borrowings does not include lease liabilities
* This includes non-current deposits with banks.

The Group is not subject to any externally imposed capital requirements
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

45 Business Combination

During the financial year 2022-23, the Holding Company has increased its stake in the existing associate partnership firm namely “Metalman
Micro Turners™ from 30% to 98%. Due to this entity has become the subsidiary of the Holding Company w.e.f. March 29, 2023. This entity is
engaged in the business of manufacturing of auto parts of 4 wheelers and 2 wheelers

Assets acquired and liabilities assumed: The fair values of the identifiable assets and liabilities in acquired in the business combination on the
date of acquisition were as follows:

Particulars Amount (in Rs. million)
Property, plant and equipment including, Right of use assets and CWIP 2418.69
Goodwill * 23.57
Inventories 183.68
Trade receivables including contract assets 732 64
Cash and bank balance 63.09
Others financial assets 38.27
Others current assets 203.08
Borrowings (483.11)
Trade payable (701.47)
Other current liabilities (161.32)
Other financial liabilities {20.92)
Current tax liabilities (186.71)
Deferred tax liabilities (79.89)
Deferred tax liabilities on fair valuation impact (276.53)
Identifiable net assets acquired at fair value 1,753.07
[Share acquired 841.47
Fair value of consideration paid 997.80
Goodwill / (Capital reserve) 156.33
Non-controlling interest on account of above business combination 35.06
Particulars Amount (in Rs. million)
Goodwill purchased by the partnership firm in the FY 2018-19 23.57
Goodwill recognised on account of above transactions 156.33
Total ' 179.90

*The above Goodwill is checked for impairment teasting on as annual basis

As per Ind AS 103, in a business combination achieved in stages, the acquirer shall remeasure its previously held equity interest i the acquiree
arits acquisition-date fair valug and recognise the resulting pain ar gz, if'any, in profit or loss or other compiclivnsive inLolie, ds dppropiaie.
Accrodingly, the Company has recogmised Rs. 392.41 million in other income in Statement of Profit and Loss.

The re-measurement o fair value of exisling equity interest in acquiree in business combination are as follows-

Particulars Amount (in Rs. million)
Investinent value of existing interest f 484.12
Company share of Identifiable net assets acquired at fair value 876.53

Re-measurement (gain)/lysy (392.41)
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Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
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46. First time adoption of Ind AS

Reconciliation between Indian GAAP financial statements and Special purpose financial statements for differences in the values on account of adjustments for
the accounting policies. cluding the accounting policy choices (both mandatory exeeptions and optional exemptions) availed as per Ind AS 101, that have been
adopted by the Company at the date of transition to Ind AS i.e. April 01, 2022 for the first statutory Ind AS financial statements prepared by the Company for the

financial year ended March 31, 2024

I. Reconciliation of total equity

Particulars Notes 31 March 2023
Other equity and Non-controlling interest as per Indian GAAP financial statements 1,398.54
Adjustments:
- Accounung for operating lease as per Ind AS 116 Note 1.2 -11.71
- Measurement of certain financial assets at amortised cost Note 2 1.09
- Provision for Expected credit loss on trade receivables Note 3 (66.91)
- Change m Accounting policy of government grant recognised on accrual basis as per Ind AS 20 Note 4 12171
- Change in share of profit from associate Note 8 -39.47
- Re-measurement of existing equily interest in associate entity Note 9 30241
- Re-measurement of Non-controlling interest Note 9 32.86
- Deferred tax impacts Note 7 (2.50)
Total adjustments 427.47
Other equity and Non-controlling interest as per Special purpose financial statements 2,826.01
I1. Reconciliation of Profit and other comprehensive income
Particulars Notes 31 March 2023
Profit as per Indian GAAP financial statements 287.98
Adjustments:
- Accounting for operating lease as per Ind AS 116 Note 1 0.23
- Mensurement of cortaim tinancial assels al amwn bised cusl Woe 2 0.29
- Provision for Expected credit loss on trade receivables Note 3 -7.53
- Change in Accounting policy of government grant recognised on accrual basis as per Ind AS 20 Note 4 10.79
- Remeasurement of defined benefit obligations reclassified to Other comprehensive income (OCI) Note 3 -3.56
- Change in share of profit from associate Note 8 -33.53
- Fair value gain on re-measurement of previously held interest in associate entity as per Ind AS 103 Note 9 39241
- Deferred tax impacts MNote 7 4.03
Total adjustments 343.13
Profit as per Special purpose financial statements 631.11
Other comprehensive income (OCT)
OCTI as per Indian GAAP financial statements -
Adjustments:
- Remeasurement of defined benefit obligations reclassified 1o Other 5 e
comprehensive income (QCT) Hate:s 336
- Deferred tax impacts on above adjustment Note 7 -1.24
- Share of ather comprehensive income in associate Note 8 0.15
Total adjustments 2.47
OCI as per Special purpose financial statements 247
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T s iliadion ol assds sl Taliligies Deds cen Tudban GAAF Mkl seateents o Speclal purpusy Muanciul sunemen s

Particulars Note to As at 31 March 2023
Reconciliation | Ag per Indian | Adjustments As per Special
GGAAP finanrial Purpnse finanrinl
statements statements
.-LS.'{I:[S

Non-current assels

Property, plant and equipment Note 1,9 387548 554.85 4,430.33
Right of use assets Notel, 2,9 0.02 589.39 38941
Capital work-in-progress B6.83 - 86,85
Goodwill Note 9 499.20 -319.30 179.90
Intangible assets birjard | -0.29 2742
Financial assets

1) Investments Note 8 - - -
ii) Other financial assets Note 2 52.67 -.54 5213
Other non-current assets 151.52 - 151.52
Total non- current assets 4.693.46 824.10 5,517.56

Current assets

Inventories 950.77 - 950.77
Financial assets:

i) Trade receivables Note 3 2,031.33 -66.91 1,964,42
1) Cash and cash equivalents 177.25 - 177.25
1) Bank balances other than cash and cash equivalents 11.92 - 11.92
) Loans 0.86 - 0.86
v) Other financial assets Note 4 67.03 168,12 23515
Other current assets 198.24 - 198.24
Total current assets 343740 101.21 3,538.61
Total Assets 8,130.85 925.32 9,056.17

Equity and Liabilities

Fanity
1 iy thare s "l”"'l AT in ALY
(iher squiry Tinw L @ AAEARA LA RUIRT
Equity attributable to owners of the Company 2424 .04 394,61 281865
Nom-conrralling interesr Wole 8 1.69 3186 31.55
Total equity 2,425.73 427.47 1,853.20

Liuabilities
Non-current liabilities
Financial liabilities:

i) Borrowings 1.909.78 - 1.509.78
i} Lease liabilites Nate 1 - 2035 2035
Provisions 28.13 - 2313
Neferred tax lHabilives (net) Note 7 341.03 322,08 66313
Total non-current liabilities 2,278.96 342.43 2,621.39

Current liabilities
Financial liabilities:

i) Borrowings 1.196.67 - 1,196.67
1) Lease liabilities Note 1 - 15.32 15.32
i) Trade payables

- total outstanding dues of micro and small enterprises 106.04 - 106.04
- total outstanding dues of creditors other than micro and small 1.624.35 - 1,624 35
CHLerprises

1w} Other financial liabilities 173.75 - 173,75
Other current liabilities Note 4 264.74 17.29 28203
Provisions 9.57 - 9.37
Current tax liabilities (net) 51.04 122.81 173,85
Tuotal curvent liabilities 3.426.16 155.42 3.581.58
Total Equity and Liabilities §,130.85 925,32 9,056.17

Note: The figures as per Indian GAAP financial statements have been reclassified to confirm to presentation requirements of Division 11 of
Schedule 1 of Companies Act, 2013
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consvlidated Financial Statements fur the Year ended March 31, 2023
(Amount in Rupees million, unless otherwise stated)

IV. Reconciliation of the income and expenses between Indian GAAP financial statements and Special purpose financial statements:

Farticulars Note to As at 31 March 2023
Reconciliation| As per Indian | Adjustments | As per Special
GAAP Purpose
financial financial
statements statements
I. Income
Revenue from operations Note 6 10,512.04 -8.13 10,503.91
Other income Notwe 2,4 19.53 403 49 423.02
Tutal Income 10,531.57 395.36 10,926.93

I Expenses

Cost of materials consumed 7.860.49 - 7.860.49
Changes in inventories of finished goods and work-in-progress -38.35 - -38.33
Employee benefits expense Note 3 33834 3.56 341.90
Finance costs Note 1 137.07 329 140.36
Depreciation and amartisation expense Note 1 281.19 1428 29547
Other expenses Note 1, 3 1.430.27 -18.40 1411.87
Total expenses 10,209.01 2.73 10,211.74
Y Profit bofore share of net profito of nosociate and tax (I 1) J22.56 J02.63 T13.19
IV.  Share of net profit of associate Note 8 80.93 -33.33 2740
V. Profit before tax (111+1V) 403.49 339.10 742.59

VI Tax expense:

Current tax 109,08 - 102.08
Taxation related to earlier years 012 - 012
Deferred tax charge/(benefits) Note 7 6.55 -4.03 2.52
Total tax expenses 115.51 -4.03 11148
VIL  Profit for the year (V+VI) 187.98 343.13 631.11

VIIL Other Comprehensive Income
Items that will not be reclassified to profit or loss in subsequent

period
Re-measurement (loss)/gain on defined benefit plans Note 5 - 356 3.56
Income tax effect Note 7 - -1.24 -1.24
Share of other comprehensive income in associate Note & - 0.15 013
Total other comprehensive income for the year, net of tax - 2.47 2.47
IX.  Total comprehensive income for the year, net of tax (VII+VIIT) 287.98 345.60 633.58

FRN 000481N
NEW DELHI / &




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1Y86PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
{Amount in Rupees million, unless otherwise stated)

Notes to the Reconciliations between Indian GAAP financial statements and Special purpose financial statements

Note=1

Accounting for leases as per Ind AS 116

Under the Indian GAAP, the operating lease rentals were recogmised as expenses in the statement of profit and loss, However, as per the accounting policies
adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, the Company needs to recognise a right-of use asset and a lease
liability at the initial cost paid and present value of future lease payments at that date against certain leases. Subsequently, the asset is amortized over lease
period. Tthe carrying amount of lease liability is increased to reflect interest on the lease liability and is reduced to reflect the lease payments made during the

year. This has also resulted in reclassification of leasehold land from property plant and equipment to Right-of-use asset.

Note -2

Measurement of certain financial assets at amortised cost

Under the Indian GAAP. interest free lease security deposits (that are refundable in cash on completion of the lease term) were recorded at their transaction
value. Under :he accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, such financial assets are
required to be recogmsed at amortized cost. Accordingly, the Company has recognized such security deposits at amortized cost and difference has been
recogmised as nght of use asset. Further, unwinding of interest on such security deposits has been recognized in Other Income

Note -3

Provision for expected credit loss on trade receivables

Under Indian GAAP, the company created provision for impairment of receivables consists only in respect of specific amount for incurred losses. Under the
accounting policies adopted as on transition date as set out in note 2,1 of the Special purpose financial statements, impairment allowance has been determined
based on Expected Credit Loss model (ECL).

Note— 4

Accounting of government grant as per Ind AS 20

Under Indian GAAP, subsidies recerved by the Company were considered in the nature of Promoter's contribution and directly credited to the Capital Reserve
and were not routed through the Statement of Profit and Loss  However, under the accounting policies adopted as an transition date as set out in note 2.1 of the
Special purpose linancial statements, Government grants are routed through the Statement of Profit and Loss when the attached conditions are complied with
and when there is reasonable assurance that the grant will be received. For grant related to assets, the cost of the asset is shown at gross value and grant thereon
1s treated as deferred income which is recognized as income in Statement of Profit and Loss over the period and in proportion in which depreciation 1s charged.
For grant with no related costs is recognised in the Statement of profit or loss is recognized as income on a systematic basis.

Note— 3

Remeasurement of defined benefit obligations reclassified to Other comprehensive income (OCI)

Under Indian GAAP, the entire cost, including actuarial gains and losses, related to its post-employment defined benefit plan are charged to profit or loss. Under
the accounting policies adopted as on transition date as set out 1n note 2.1 of the Special purpose financial statements, remeasurements comprising of actuanal
gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to Other Equity through OCI.

Note—6

Revenue from operations

Under Indian GAAP. cash discounts and other discounts directly attributable to sales was recosnised as part of other expenses which has heen adiusted arainst
the revenue under the wecounbing policics adupted as v bansition date as secoud dnnowe 21 ol tie Speclal put puse fnamelal senements.

Note=7

Deferred tax

The transitional adjustments has lead to new temporary differences. This has resulted in recognition of deferred tax on temporary differences which was nat
required under previous GAAP.

Note—8
Accounting of Share of associate
Dug to Ind AS adomon by nasoeste paiy eesalting inta clhange o ehao ol el

Note-9

Accounting of business combination as per Ind AS 103

During the financial year 2022-23. the Company has increased its stake in the existing associate partership firm namely “Metalman Micro Turners” from 50%
to 98%. Due to this entity has become the subsidiary of the Company w.e f. March 29, 2023 and accordingly as per Ind AS 103, the Company has remeasured its
previously held interest and Non-controlling interest at fair value on acquisition date and recognised the resulting gain or loss in statement of profit or loss

If




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: US4105DLIYSOPLUSU5213)

Nates tn Speeinl Purpnse Coansalidated Finanecial Statements for the Year ended March 31,2023
{Amount in Rupees million, unless otherwise stated)

47A Interest in other entities

The Associate/Subsidiary i.c. Metalman Micro Turners, a partnership firm. domiciled in India was incorporated on 3™ March
2010 and is engaged in the manufacturing and selling of Auto Parts. The Company held 50% share in the said entity till

28" March. 2023 which was increased to 98% w.e.f. 29" March 2023.

Accordingly. the financial statements/ financial information of the aforesaid entity have been included in the Special purpose
consolidated financial statements as at and for the year ended 31% March 2023 as below:

(1) As an associate- For the period from April 1, 2022 to March 28, 2023

(i1} As asubsidiary- For the period from March 29, 2023 to March 31, 2023

47B. Summarised Financial Information of Subsidiary

Particulars As at

31st March, 2023

1. Assets

(A) Non Current Assets 1,392.64

(B) Current Assets

i) Cash and cash equivalent 0.60
ii) Others 1.067.85
Totai Current Assets 1.068.45
Total Assets (A+B) 2,461.10

il Liabilities

(A) Non Current Liabilities

i) Financial Liabilities

A. Borrowings 180.00

B. Other financial liabilities - -
11) Other Liabilities (including provisions) 79.46
Tostal Mowws Cowvavnd Dialsilitics 139,10

(B) Current Liabilities

i) Finuneiul Liabilides

A. Borrowings 277.60

B. Trade Payables 697.20

C. Other financial liabilities 31.37

i) Other Liabilities (including provisions) 252.05
Total Current Liabilities 1,258.22
Total Liabilities (A+B) 1,5i7.68
I Net Assets (including non controlling interest)( (I-11) 943.42

1V. Contingent liabilities and Commiitments

Contingent liabilities 0.37

Capital commitment 27.19




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023
(Amount in Rupees milllon, unless otherwise stated)

47C. Summarised Performance of Associate/Subsidiary

Puarticulars

Year ended

31st March, 2023

I. Summarised performance of Associate/Subsidiary

(i) Revenue [rom operations 4.967.52
(ii) Profit before Tax 215.66
(iii) Profit after Tax 29.17
(iv) Other comprehensive Income 0.30
(v) Total comprehensive Income 29.47
1. Other information

(i) Depreciation & amortisation expense 144.41
(ii) Interest income 2.06
(iii) Interest expense 39.84
(iv) Tax expense 186.49

47D. Movement of Investment in Associate accounted for using the equity method

Particulars

Year ended

31st March, 2023

Investment (including profit till date) at the beginning of the year 456.58
Add: Share of profit for the period 27.40
Add: Share of other comrehensive income for the period 0.15
Add: Adjustment on account of conversion of associate into subsidiary (484.13)

Invesiment (inelndine profit till date) at the end nt the year
[ ¥ I ’ =
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Consolidated Financial Statements for the Year ended March 31, 2023

(Amount in Rupees million, unless otherwise stated)

48. Other statutory inforiaation:

(i) No proceedings have beci initiated or are pending against the Group for holding any Benami property under the Benami Transactions
(Prohibition) Act. 1988 (45 of 1988) and the rules made thereunder.

(ii) None of the group entity has not been declared a wilful defaulter by any bank or financial Institution or other lender.

tiii) Utilisation of Borrowed funds and share premium:

The Group has not advanced or loaned or invested funds to any other person or entity, including forcign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the group (Ultimate
Beneficiaries) or

(b) provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries.

The Group has not received any fund from any person or entity. including foreign entities (Funding Party) with the understanding (whether
recorded in writing ur otherwise) that the Group shall:

{a) direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

{Ultimate Beneficiaries) or
(b) provide any guarantee. security or the like on behalf of the Ultimate Beneficiaries.

(iv) The Group has not traded or invested in erypto currency or virtual currency during the financial period.

(v} No significant subsequent events other thas as disclosed in note 33 -"Earning per equity share”, have been observed which may require
an adjustments to the consolidated financial statements.

(vi) The Group does not have any transactions with companies struck off under section 248 of the Companies Act. 2013 or section 560 of
Companics Act. 1936,

(vii) The Group has used the borrowings from banks for the specific purpose for which it was taken at the balance sheet date.

(viii) The company did not have any long term contracts including derivative contracts for which there were any material foresceable Tosses.
{ix) The Group does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited

Chartered Accountants
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